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Sensortek Technology Corp.
2021 Annual Shareholders' Meeting Procedure

. Call Meeting to Order
. Chairman's Address

. Report Items

. Matters for Ratification
. Proposed Resolutions
. Extemporary Motions

. Adjournment



Sensortek Technology Corp.
2021 Annual Shareholders' Meeting Agenda

Time: 9:00 a.m., June 22, 2021 (Tuesday)
Place: 2F., No. 3, Taiyuan 1st Street, Jhubei Gitsinchu County (Multi-functional
Conference Room, Tai Yuen Hi-Tech Industrial Pankse I11)
1. Call Meeting to Order (Number of shares repoaedttendance)
2. Chairman's Address
3. Report Items
(1) To report the Business of 2020
(2) 2020 Audit Committee's Review Report
(3) To report 2020 employees’ compensation and nemation to directors
(4) To report 2020 cash dividends distribution
4. Matters for Ratification
(1) To approve 2020 Financial Statements and BasiReport
(2) To approve the proposal for distribution of Q@#ofits
5. Proposed Resolutions
(1) To amend the Company's "Articles of Incorpanati
(2) To amend the Company's "Procedures for Acgoisdr Disposal of Assets"
(3) To formulate the Company's "Procedures for Mgkdutward Loans to Others "
and "Procedures for Endorsement and Guarantee"
(4) To amend the Company's "Procedures for Eleciddirectors”
(5) To amend the Company's "Procedures for Dewvgatirading”
6. Extemporary Motions
7. Adjournment



Report Items

1. To report the Business of 2020

Explanation:

Please refer to Attachment 1 on pages 9-13 of thedblook for the 2020 Business
Report.

2. 2020 Audit Committee's Review Report

Explanation:

Please refer to Attachment 2 on page 14 of the blaokl for the 2020 Audit
Committee's Review Report.

3. To report 2020 employees’ compensation and remaration to directors

Explanation:

In accordance with the provisions of the Compamyscles of Incorporation, the
remuneration of NT$10,902,009 and NT$109,020,08% leeen distributed to directors
and employees in cash, respectively.

4. To report 2020 cash dividends distribution
Explanation:

The earnings of 2020 are distributed first. Theltotesh dividends to be distributed is
NT$1,100,533,905 of NT$22.5 per share.



Matters for Ratification

Proposal 1
(Proposed by the Board of Directors)

To approve 2020 Financial Statements and Business et
Explanation:

(1) The Board of Directors has delivered the Comfsafinancial statements for 2020,
which have been audited and completed by CPA Clamg-Lin and Yu-Feng Huang
of the Deloitte & Touche Taipei, Taiwan RepublicGfina, together with the business
report, to the Audit Committee for verification,catine audit report has been issued.

(2) Please refer to Attachment 1 on pages 9-1hefHandbook for the 2020 Business
Report, and Attachment 3 on pages 15-25 of the btaold for the Independent
Auditors' Report and the aforementioned finandiaiesnents.

(3) Please proceed to ratify the proposal.

Resolution:

Proposal 2
(Proposed by the Board of Directors)

To approve the proposal for distribution of 2020 pofits
Explanation:

(1) The net profit after tax for 2020 was NT$1,368l,352. The Profits Distribution
Proposal is proposed in accordance with Company &t Article 19 of the
Company’s Articles of Incorporation. Please refeiAttachment 4 on page 26 of the
Handbook.

(2) The total cash dividends to be distributed ©5MN,100,533,905 at NT$22.5 per share.
The distribution of cash dividends shall be distr@ouby dollars, rounded down to the
nearest dollar, where there is any cash dividesslitlean NT$1, its calculation shall be
adjusted in line with a progressive decrease innt@cnumbers and a progressive
increase in shareholder numbers so that the tdtalivadend distribution is fully
accounted for.

(3) The Chairman shall be authorized to deterntreeeix-dividend date and other related

matters. 4



(4) In the event the number of outstanding shaesibsequently affected by changes in
the Company's share capital, resulting in the rstiyeso revise the shareholder's
payout ratio, the Chairman shall be authorized dodact such revision at its full
discretion.

(5) Please proceed to ratify the proposal.

Resolution:



Proposed Resolutions

Proposall
(Proposed by the Board of Directors)

To amend the Company's "Articles of Incorporation”
Explanation:

(1) It is proposed that amendments be made to mdrthe Company's "Articles of
Incorporation” to conform to the actual operatione¢ds of the Company.

(2) Please refer to Attachment 5 pages 27-29 of the Handbook of the comparison table
for the Articles of Incorporation before and afsenendment.

(3) Submit for discussion.

Resolution:

Proposal 2
(Proposed by the Board of Directors)

To amend the Company's "Procedures for Acquisition oDisposal of Assets"
Explanation:

(1) It is proposed that amendments be made to pértise Company's "Procedures for
Acquisition or Disposal of Assets" to conform taeethctual operational needs of the
Company. Please refer to Attachment 6 on pagesl136f3the Handbook of the
comparison table for the Procedures for Acquisiboisposal of Assets before and
after amendment.

(2) Submit for discussion.

Resolution:



Proposal 3
(Proposed by the Board of Directors)

To formulate the Company's "Procedures for Making Ouward Loans to Others"
and "Procedures for Endorsement and Guarantee"

Explanation:

(1) It is proposed that the Company formulates "fRecedures for Making Outward
Loans to Others" and the "Procedures for Endorsear@htGuarantee” in accordance
with  "Regulations Governing Loaning of Funds and Mgk of
Endorsements/Guarantees by Public Companies" tawcuartb the actual operational
needs of the Company. Please refer to Attachmeraisd78 on pages 32-45 of the
Handbook.

(2) Submit for discussion.

Resolution:

Proposal 4
(Proposed by the Board of Directors)

To amend the Company's "Procedures for Election of bectors"
Explanation:

(1) It is proposed that amendments be made to péartise Company's "Procedures for
Election of Directors" to comply with the amendmeaotselevant regulations. Please
refer to Attachment 9 on pages 46-49 of the Hankllmbdahe comparison table for the
Procedures for Election of Directors before andraditnendment.

(2) Submit for discussion.

Resolution:



Proposal 5
(Proposed by the Board of Directors)

To amend the Company's "Procedures for Derivatives ading"

Explanation:

(1) It is proposed that amendments be made to pértise Company's "Procedures for
Derivatives Trading" to comply with "Regulations ¥&oning the Acquisition and
Disposal of Assets by Public Companies". Pleaser reef Attachment 10 on pages
50-51 of the Handbookf the comparison table for the Procedures for \[2¢ines
Trading before and after amendment.

(2) Submit for discussion.

Resolution:

Extemporary Motions

Adjournment

m ‘



Attachment 1
Sensortek Technology Corp.
Business Report
Operation results in 2020
() Implementation results of the business plan

The revenue for 2020 was NT$5.296 billion, a 10.1®%wth as compared
to 2019; gross profit was NT$2.127 billion, which is 5.40% higher thaatth
of the previous year; profit after tax was NT$1.365 billion, 3.22% highiean
that of the previous year, and after-tax earnirgysspare was NT$28.81.
In 2020, due to the outbreak of new coronavirus V@R19) pandemic,
countries progressively activated border controtgl ather restriction
measures. Thus, operations of mobile device supipam for the global
smartphone market was impacted. In the seconddfalhe year, while
lockdown measures in European and American cousntriere gradually
lifted, global smartphone shipments declined asdiodal economy had
slumped and confidence in end-consumers had pluetn&he Company
has benefited as bezel-less smartphones becanmagresver time. Driven
by demand for increased sensitivity in light datectand shrinking gap
between handset display screen and chassis, clievs progressively
adopted the Company's new generation of slit amtmrdisplay proximity
sensors and ambient light sensor modules with ingarsensitivities. The
boosted quality and reliability for accelerometkd to increase in market
share with various clients, while shipment for sgasused in wearable
devices also increased. Hence, the Company maagctatable growth for

overall revenue.



(1) Profitability analysis

Item Analyzed 2020 2019
Return on assets 28.85% 58.46%
Return on equity 42.86% 110.02%
Operating income 314.27%|  396.29%

Paid-in capital ration (%) :
Net profit before tax 316.91% 399 16%

Net profit margin 25.78% 27.53%

Earnings per share (NT$) (Note) 28.81 29.24

Note: This is calculated based on the number of le@javerage shares
issued in the current year. The 2019 earningshmess calculated
as a retroactive adjustment due to surplus praditiduted in the
form of new shares in 2020.

(Il1) Research and development Status

The Company had actively recruited outstandingareteand development
talents and ceaselessly invested in R&D capalslitResides enhancing
product technology and boosting quality and religbithe Company also
proactively extended the application of optical sses to other handset
functions. To pave the way for a more diversifiedduct line, the Company
commenced R&D efforts in new inertia sensing gyopss. The R&D
expenses in 2020 was NT$369 million, a 9.94% irszefiom NT$336
million in the previous year.

2020 saw the launch of optical sensors with intiegrambient light source
RGB and ambient light flicker sensing capabilitiéghen applied to front
and rear camera lens of handsets, the lens wowltilbe¢o detect changes of
ambient light to consequentially adjust the cofmnperature of the displays.
In response to market demand for superior handsetia specifications, the

Company also worked on diversifying applicationsehsors by extending
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the placement of sensors apart from at handseerstraVith regard to
elevating technology of existing products, new gatien of higher
sensitivity ambient light sensor modules and pratyiraensor modules for
operation behind display or under the slit betwgame and display, and
next generation of under-display sensor module gpickle reduction were
launched. As for accelerometers, the quality ardhbiity of existing
products were enhanced, successively passing rdassand reliability tests
of handset manufacturers while product featuregakso improved with the
launch of 16-bit high precision sensors. Furthdéfpres were put into
expanding application of the sensors beyond mdiaitelset market to True
Wireless Stereo (TWS), wearable devices, Interrdettongs (IoT) and
laptops with solutions such as tap detection, stejmter and other sensors.
2021 Business plan outline and future developmteategy
Looking forward to 2021, with the pandemic slowidgwn and bolstered by
upsurge in 5G device replacement, the global sthanp industry is expected to
recover. That said, with international tensionparidemic and US-China relations
still lingering and shortage of wafer foundry capacthere is an element of
uncertainty to the operational growth for the yd&e Company shall unceasingly
deepen client relationships, follow the smartphiowleistrial design trend for end
consumers, and co-develop with clients to delikerdest sensor solutions. Strong
collaboration relations with suppliers shall be mained to circumvent impact
from shortage of wafer foundry capacity. For googbsure, supply sources shall
be proactively broadened to flexibly provision pwotion capacity, so as to
achieve a sound production plan, and consequegntredkting delivery schedules
for clients. As a means to cope with rapid changelke handset industry, be able

capitalize on market opportunities, broaden revestae and maintain steady
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growth in operating profit, R&D talents with exped in various fields shall be
recruited to harness sensor technologies develapgdccumulated over years for
extended application in other areas.

As for the direction R&D for products, emphasisishato continuously optimize
sensitivities for existing proximity sensor modulaad ambient light sensor
modules for use under display and under slits batwieame and display, and to
develop display light source interference algorghtom reduce speckle noise for
under display sensor modules. In terms of camema Bpplications, besides
developing color temperature algorithms correspogdio RGB coating
characteristics, sensor modules and algorithmsnigti-channel spectrum shall
also be developed to facilitate higher precisioodlor temperature detection. The
Company shall also strive to develop ambient ligeihsor modules for TWS,
wearable devices such as slim watches, etc. Prodbatacteristics for
accelerometers shall continue to be improved anprbgressively introduced to
handset manufacturers to gain market traction. Qwently, accelerometer
modules shall be developed in response to tremd&fmus application trends for
wearable devices such as utilization of bone cotmoluto improve call quality for
TWS.

The Company shall be dedicating efforts towardsidivied product development
where new inertial sensing gyroscope modules sbalinue to be tested, and the
characteristics of the microcomputer inductive sensomponents shall be
perfected to reach the mass production stage. Protahat, in response to
standards for 5G handset to electromagnetic wavlutoan body radiation
regulations, sensor modules for specific absorptate (SAR) shall also be
launched. Emissive power of handset is reduced \lineisensor detects contact

between the handset and the human body, therelwingdthe human body's
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absorption of the electromagnetic radiation from landset.

Faced with a challenging year ahead, the Compaall &tus on elevating
product competitiveness, pioneering technologieslewpaving the way for
application of products in new markets and genegatevenue and profitable
growth steadfastly, so that shareholders, clientsemployees can all enjoy the

operating results.
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Attachment 2

Sensortek Technology Corp.

2020 Audit Committee's Review Report

The Board of Directors has prepared the Compamssbss report, financial
statements, and the profit distribution proposal2@20, in which the financial
statements have been audited by Deloitte & Touelngei, Taiwan Republic of
China with the audit report issued. The above lssnreport, financial
statements, and profit distribution proposal hagerbverified by the Audit
Committee and deemed as appropriate, and rep@taooae in accordance with
the relevant provisions of the Securities Exchahgeand the Company Act for

approval.

Sincerely,

2021 Annual Shareholders' Meeting of Sensortek A@cigy Corp.

Sensortek Technology Corp.

Chairman of the Audit Committee: Jen-Chi Lu

March 16, 2021
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Attachment 3
Independent Auditors' Report

The Board of Directors and Shareholders

Sensortek Technology Corporation

Opinion

We have audited the accompanying financial stat&neinSensortek Technology Corporation(the
Company), which comprise the balance sheets agoémber 31, 2020 and 2019, the statements of
comprehensive income, changes in equity and casls flor the years then ended, and the notes to
the financial statements, including a summary giisicant accounting policies.

In our opinion, the accompanying financial statetegaresent fairly, in all material respects, the
financial position of the Company as of December2Z8IP0 and 2019, and its financial performance
and its cash flows for the years then ended inrdeewe with the Regulations Governing the
Preparation of Financial Reports by Securities dssuand International Financial Reporting
Standards (IFRS), International Accounting StanslgtdS), IFRIC Interpretations (IFRIC), and
SIC Interpretations (SIC) endorsed and issuedeffert by the Financial Supervisory Commission
(FSC) of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Régas Governing Auditing and Attestation of
Financial Statements by Certified Public Accourdaamtd auditing standards generally accepted in
the Republic of China. Our responsibilities undeose standards are further described in the
Auditors' Responsibilities for the Audit of the Bimcial Statements section of our report. We are
independent of the Company in accordance with tberiNof Professional Ethics for Certified
Public Accountant of the Republic of China, andivewe fulfilled our other ethical responsibilities
in accordance with these requirements. We belibag¢ the audit evidence we have obtained is
sufficient and appropriate to provide a basis far @pinion.

Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most significance in
our audit of the financial statements for the yeaded December 31, 2020. These matters were
addressed in the context of our audit of the fimgnstatements as a whole, and in forming our

opinion thereon, and we do not provide a sepanaitéan on these matters.
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The key audit matters for the Company's finandetiesnents for the year ended December 31, 2020
are stated as follows:

Recognition of sales revenue

The Company's main source of revenue comes fromsé#he of goods. For the year ended
December 31, 2020, the revenue recognized was 296854 thousand, please refer to Notes 4,
19 and 32 for information of accounting policy evenue recognition. Such revenue is recognized
when the goods are transferred to the customertlamdoerformance obligations are met. The
revenue recognition process is that after receigugtomers' order and checking the transaction
conditions, the business management unit createsder in the system, and enters into the
production schedule after obtaining the approwvainfithe supervisor. As soon as the production is
completed, the production management unit wouldeiggmcking lists and invoices from the system,
the Company would obtain signed packing list or it of ladings on sight from the shipping
companies when those shipping companies pick upmdioels, then the system would check the
shipping-related information, to generate the sdtgails. The accounting officers would recognize
sales revenue according to the sales details.

We have assessed that the customers of the Comydarge annual revenue growth rates for 2020
have changed significantly to be subject to thk afvalidity of revenue recognition. Therefore,
our audit procedures performed with respect toelmstomers to confirm the validity of revenue
recognition of the Company include the following:

1. We understood and tested the effectiveness eofddsign and implementation of the key
internal controls over revenue recognition.

2. We sampled and inspected the validity of thekemund information of customers that had
significant changes in revenue and understood éasonableness of such customers' credit
terms.

3. We sampled and inspected whether an originalhase order existed for each sale and was
approved appropriately.

4. We inspected product names and quantities oergrdnvoices and goods receipt and
inspected the amounts to ensure they were consisten

5. We inspected the reasonableness of collectioracabunts receivable and whether the

collection amounts and counterparties were comgisteh the revenue recognized.
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Responsibilities of Management and Those Charged thi Governance for the Financial
Statements

Management is responsible for the preparation aimdpfesentation of the financial statements in
accordance with the Regulations Governing the Patipa of Financial Reports by Securities
Issuers and International Financial Reporting Saatsl (IFRS), International Accounting Standards
(IAS), IFRIC Interpretations (IFRIC), and SIC Inpeetations (SIC) endorsed and issued into effect
by the Financial Supervisory Commission (FSC) & BRepublic of China and for such internal
control as management determines is necessaryatiiecthe preparation of financial statements
that are free from material misstatement, whethertd fraud or error.

In preparing the financial statements, managemenesponsible for assessing the Company's
ability to continue as a going concern, disclosiag,applicable, matters related to going concern
and using the going concern basis of accountingssninanagement either intends to liquidate the
Company or to cease operations, or has no readiséimative but to do so.

Those charged with governance (including the AGdimmittee) are responsible for overseeing the
Company's financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurdmmét avhether the financial statements as a whole
are free from material misstatement, whether duleatad or error, and to issue an auditors' report
that includes our opinion. Reasonable assuranaehigh level of assurance, but is not a guarantee
that an audit conducted in accordance with the temgdistandards generally accepted in the
Republic of China will always detect a material stegement when it exists. Misstatements can
arise from fraud or error and are considered natériindividually or in the aggregate, they could
reasonably be expected to influence the econontcsides of users taken on the basis of these
financial statements.

As part of an audit in accordance with the audistendards generally accepted in the Republic of
China, we exercise professional judgment and miairpeofessional skepticism throughout the
audit. We also:

1. Identify and assess the risks of material misstants of the financial statements,whether due
to fraud or errors, design and perform audit procesl responsive to those risks, and obtain
audit evidence that is sufficient and appropriaterovide a basis for our opinion. The risk of
not detecting a material misstatement resultingnfifoaud is higher than for one resulting
from error, as fraud may involve collusion, forgantentional omissions, misrepresentations,

or the override of internal control.
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2. Obtain an understanding of internal control vaié to the audit in order to design audit
procedures that are appropriate in the circumstarimé not for the purpose of expressing an
opinion on the effectiveness of the Company's malecontrol.

3. Evaluate the appropriateness of accountingipsligsed and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of managemasés of the going concern basis of
accounting and, based on the audit evidence olotameether a material uncertainty exists
related to events or conditions that may cast Bggmt doubt on the Company's ability to
continue as a going concern. If we conclude thatgerial uncertainty exists, we are required
to draw attention in our auditors' report to thiated disclosures in the financial statements or,
if such disclosures are inadequate, to modify qainion. Our conclusions are based on the
audit evidence obtained up to the date of our atslireport. However, future events or
conditions may cause the Company to cease to amnéis a going concern.

5. Evaluate the overall presentation, structure @rdent of the financial statements, including
the disclosures, and whether the financial statésnepresent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governaagarnding, among other matters, the planned
scope and timing of the audit and significant atiddings, including any significant deficiencies i
internal control that we identify during our audit.

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indeperglerand to communicate with them all
relationships and other matters that may reasonablthought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those chargéd governance, we determine those matters
that were of most significance in the audit of timancial statements for the year ended December
31, 2020 and are therefore the key audit matteesd@écribe these matters in our auditors' report
unless law or regulation precludes public disclesalbout the matter or when, in extremely rare
circumstances, we determine that a matter should@&a@ommunicated in our report because the
adverse consequences of doing so would reasonabbxipected to outweigh the public interest

benefits of such communication.
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The engagement partners on the audit resultinigisnndependent auditors’ report are Cheng Chih

Lin and Yu Feng Huang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 16, 2021
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Sensortek Technology Corporation

Balance Sheets

December 31, 2020 and 2019

In Thousands of New Taiwan Dollars

2020 2019 2020 2019
Assets Amount % Amount % Liabilities and equity Amount % Amount %
Current assets Current liabilities
Cash and cash equivalents (Notes 4, 6 and 26) $ 3,086,052 50 $ 909,984 28 Trade payables (Note 26) $ 759,395 12 $ 669,038 21
Financial assets at fair value through profit @sle Accrued profit sharing bonus to employees' compimsa

current (Notes 4, 7 and 26) 342,873 5 - - and remuneration of directors (Notes 18 and 20) 119,922 2 129,642 4
Financial assets at fair value through other Other payables (Note 16)

comprehensive income - current (Notes 4, 8 and

26) 282,073 5 - - 404,430 7 294,969 9
Financial assets at amortized cost - current (Notes Other payables - related parties (Notes 26 and 27)

4,9, 26 and 28) 1,160,500 19 1,191,800 37 8,564 - 7,133 -
Trade receivables, net (Notes 4, 10 and 26) 295,821 5 363,800 11 Current tax liabilities (Notes 4 and 21) 187,066 3 187,228 6
Trade receivablesrelated parties, net (Notes 4, Lease liabilities - current (Notes 4, 13, 24, 26 ai)

26 and 27) 157,072 2 175,262 5 6,206 - 4,045 -
Other receivables (Notes 4, 10 and 26) 8,986 - 4,142 - Other current liabilities (Notes 19 and 26) 12,862 - 1614 -
Inventories (Notes 4, 5, and 11) 320,395 5 439,684 13 Total current liabilities 1,498,445 _ 24 1,293669 _ 40
Prepayments (Note 15) 63,446 1 54,980 2
Other current assets (Notes 15 and 26) 1,509 - 536 - Non-current liabilities
Total current assets 5,718,727 _ 92 3,140,188 96 Lease liabilities - non-current (Notes 13, 24, 86l 27) 11,662 - 12,532 -

Other non-current liabilities (Note 24) 155,108 3 128,110 _ 4
Non-current assets Total non-current liabilities 166,770 _ 3 140,642 _ 4
Financial assets at fair value through other
comprehensive income - non-current (Notes 4, 8
and 26) 110,164 2 - -
Property, plant and equipment (Notes 4 and 12) 239,464 4 91,748 3 Total liabilities 1,665,215 _ 27 1,434,311 _ 44
Right-of-use assets (Notes 4 and 13) 18,420 - 17,466 1
Intangible assets (Notes 4 and 14) 93,543 1 2,300 - Equity (Note 18)
Other non-current assets (Notes 15, 26 and 27) 32910 _ 1 5,863 - Share capital
Total non-current assets 494501 _ 8 117377 4 Ordinary shares 489,126 _ 8 377813 _ 12
Capital surplus 2,202,370 _ 35 49,228 _ 1
Retained earnings
Legal reserve 170,464 3 38,174 1
Unappropriated earnings 1,684,451 _ 27 1,358,039 _ 42
Total retained earnings 1,854,915 _ 30 1,396,213 _ 43
Other equity
Unrealized gain (loss) on financial assets at fair
value through other comprehensive income
1,602 - - -
Total equity 4,548,013 _ 73 1823254 _ 56
Total assets $6,213,228 _ 100 $ 3,257,565 __100 Total liabilities and equity $6,213,228 _100 $ 3,257,565 _100

The accompanying notes are an integral part ofitla@cial statements.
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Sensortek Technology Corporation

Statements of Comprehensive Income
For the years ended December 31, 2020 and 2019

In Thousands of New Taiwan Dollars,
Except Earnings Per Share

2020 2019
Amount % Amount %
Net revenue (Notes 4, 19, 27
and 32 $5,296,05. 10C $4,806,15 10C
Costs of revenue (Notes 4 ,11
and 20 3,168,222 6C 2,787,28 5¢&
Gross profi 2,127,82 4C 2,018,87 4z
Operating expenses (Notes 4,
10, 17, 20 and 2
Selling and marketing
expense 97,11. 2 94,66¢ 2
General and
administrative expens 124,271 2 91,05( 2
Research and
development expens 369,25! 7 335,87 7
Expected credit lo: - - 4C -
Total operating
expense 590,63t 1] 521,63t 1]
Income from operatiol 1,537,18 2€C 1,497,23 31
Non-operating income and
expenses (Notes 4 and
Interest incom 22,80° - 9,07¢ 1
Other incom 4 - 35¢ -
Other gains and loss ( 8,50%) - 1,99: -
Finance cos ( 1,37¢) - ( 607) -
Total non-operating
income and
expense 12,92¢ - 10,82° 1
Income before income t 1,550,11 A 1,508,06 3z
Income tax expense (Notes 4
and 21 184,66 3 185,16 4
Net income for the ye 1,365.45 2€ 1,322,90 2¢
(Continued)
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2020 2019
Amount % Amount %

Other comprehensive income (loss)
(Note 18
Items that will not be
reclassified subsequently to
profit or los:

Unrealized gain (loss) on
investments in equity
instruments at fair
value through other
comprehensive incor $ 1,62 . $ - -

Items that may be reclassified
subsequently to profit or
loss

Unrealized gain (loss) on
investments in debt
instruments at fair
value through other
comprehensive incor  ( 1€)

Other comprehensive
income (loss) for the
yeal 1,60

Total comprehensive income (loss)

for the yea $1,367,05 € $1,322,90 €
Earnings per share (Note
Basic $ 28.8: $ 29.2%
Diluted $ 28.7( $ 29.0¢
The accompanying notes are an integral part ofitla@cial statements. (Concluded)
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Balance at January 1, 2(
Appropriation of 2018 earnin
Legal reserv
Cash dividenc
Share dividenc
Employee compensation is issued in stock are rstec

Employees' compensation transferred to the issuaineew ordinary
share

Net income for the year ended December 31,
Other comprehensive income for the year ended Deer 31, 201
Total comprehensive income the year ended December 201¢
Balance at December 31, 2(
Appropriation of 2019 earnin
Legal reserv
Cash dividenc
Sharedividend:
Employee compensati is issued in stock are not ves
Compensation costs of sh-based paymer
Issuance of ordinary shares for ¢
Net income fathe year ended December 202(
Other comprehensive income the year ended December 202(

Total comprehensive income the year ended December 202(

Balance ¢ December 31, 20:

Sensortek Technology Corporation
Statements of Changes in Equity
For the years ended December 31, 2020 and 2019

Share capital (Note 18) Capital surplus

Retained earnings (Note 18)

In Thousands of New Taiwan Dollars

Other equity (Note 18)

Shares (In Thousands) Amount (Note 18) Legal reserve Unappropriated Unrealized Gain (loss) Total equity
earnings on Financial assets at
fair value through other
comprehensive income
24,11t $ 241,141 $ 8,68( $ 5,54¢ 326,27! $ - $ 581,64
- - - 32,62¢ ( 32,62¢) - -
) - - - ( 141,07() - ( 141,07()
11,741 117,43¢ - - ( 117,43%) - -
- - 13,39¢ - - - 13,39¢
1,923 19,229 27,152 - - - 46,381
- - - - 1,322,901 - 1,322,901
- - - - 1,322.90 - 1,322.90
37,78 377,81 49,22¢ 38,17« 1,358,03 - 1,823,25.
- - - 132,29( ( 132,29() - -
- - - - ( 831,18¢) - ( 831,18!)
7,55¢ 75,56! - - ( 75,56!) - -
- - 20,63 - - - 20,63:
- - 33,90« - - - 33,90
3,57t 35,75( 2,098,60 - - - 2,134,35
- - - - 1,365,45 - 1,365,45
- - - - - 1,60: 1,60:
- - - - 1,365.45 1,607 1,367.05

The accompanying notes are an integral part ofitlaecial statements.
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Sensortek Technology Corporation
Statements of Cash Flows
For the years ended December 31, 2020 and 2019

In Thousands of New Taiwan Dollars

2020 2019
Cash flows from operating activit
Income before income t $ 1,550,11 $ 1,508,06
Adjustments fo
Depreciation expen 77,88( 52,56¢
Amortization expens 9,26« 2,09t
Expected credit lo: - 4C
Net loss (gain) on fair value
changes of financial assets and
liabilities designated as at fair
value through profit or los ( 7,877) -
Finance cos 1,37¢ 607
Interest incom ( 22,807) ( 9,07¢)
Compensation costs of shdrase:
payment 33,90 -
Write-downs of inventorie 13,57¢ 39,85«
Unrealized net loss (gain) on
foreign currency exchan 9,56¢ ( 7€)
Net changes in operating assets and
liabilities
Trade receivabl 68,94° ( 175,54%)
Trade receivables from related
partie: 16,83. ( 86,71!)
Other receivable ( 8) 22,08«
Inventorie: 105,71 ( 149,82()
Prepaymen ( 13,36.) ( 16,84!)
Other current asst ( 977%) 73€
Trade payabl¢ 90,46° 275,93.
Other payabile 115,27 210,94.
Other payables to related par 1,46¢ 3,56¢
Other current liabilitie 11,24¢ 167
Accrued profit sharing bonus to
employees' compensation and
remuneration of directc ( 9,72() 99,67!
Cash generated from operati 2,050,88 1,778,24
Interes receivel 18,01: 5,40:
Interest pai ( 1,090) ( 29%)
Income tax pai ( 186,14) ( 46,527)
Net cash generated from operating
activities 1,881.65 1,736.82
(Continued)
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2020 2019

Cash flow: from investing activitie
Acquisition of financial assets at fair
value through other comprehensive

income ($ 390,67) $ -
Acquisition of financial assets at

amortized co: ( 2,981,50) ( 1,191,80)
Proceeds from the return of principle of

financial assets at amortized ¢ 3,012,80 -
Acquisition of financial assets at fair

value through profit or lo: ( 335,001) -
Increase in prepayments for investn ( 30,00() -
Acquisition of property, plant and

equipmer ( 220,281) ( 78,09:)
Increase in refundable depo ( 7,767) ( 5,37%)
Decrease in refundable depc 10,72: -
Acquisition of intangible asse ( 100,10) ( 2,430)

Net cash used in investing
activities (_1,041,80) (_1,277,69)
Cash flows from financing activiti

Proceeds from she«term borrowing 670,63 -
Repayments of sh-term borrowing ( 670,63!) -
Guarantee deposits recei 35,72 47,84.
Guarantee depositsfundec ( 2,45¢) -
Repayment of the principal portion of

leas! liabilities ( 5,300) ( 4,27%)
Cash dividends distribut ( 831,18!) ( 141,071()
Proceeds from issuance of ordinary

share 2,134,35 -
Employee compensation is issued in

stock are not vest 20,63: 13,39¢

Net cash generated from (used in)
financing activitie 1,351,77 ( 84,10¢)

Effect of exchange rate changes on the
balance of cash and cash equivalents held

in foreign currencie ( 15,55!) ( 4,617)
Net increase in cash and cash equiva 2,176,06 370,401
Cash and cash equivalents at the beginning
of the yeal 909,98- 539,57
Cash and cash equivalents at the end of the
yeal $ 3,086,05 $ 909,98
The accompanying notes are an integral part ofitlaacial statements. (Concluded)
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Sensortek Technology Corp.

2020 Profit Distribution Proposal

Attachment 4

Net profit after tax for current period
Less: appropriation of legal surplus reserve of 10%
Retained earnings available for distribution forreat period

Less: allocated items
Shareholders' dividends (cash dividend of NT$2215share)

Unit: NT$
Item Amount
Unappropriated retained earnings 318,996,699

1,365,454,352
(136,545,435)

1,547,905,616

(1,100,533,905

Unappropriated retained earnings

447,371,711

Note: (1) In compliance with the Finance Taxatidatser of April 30, 1998, the Ministry of Finanddo.
871941343, individual identification shall be adegptn the distribution of earnings. According
to the earnings distribution principle of the Comypahe earnings of 2020 shall be distributed

first.

(2) The total number of shares issued by the Comn®an8,912,618 shares, which is used as the

basis for calculating the distribution of shareleo&d dividends.
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Attachment 5

Sensortek Technology Corp.

Articles of Incorporation

Comparison table before and after amendment

No. After Amendment Before Amendment Explanation
Article 5-1 | The Company may make external Inclusion of
endorsements/guarantees, and the operatipns new provisions
shall be in accordance with the Company's to meet the
"Procedures for Endorsement and Guarantee." actual
operations
needs of the
Company.
Article 6-1 | Fhe Company's-shares-shallberegistered,| The Company's shares shall be registered,| Amended in
bearthe-sighatures-or-persenal-seals-of the bear the signatures or personal seals of the line with the
directorrepresenting-the-Cempany—and-shallirector representing the Company, and shalactual situation
be-dubycertified-erauthenticated-by-the-banke duly certified or authenticated by the banlkf the
which-is-competent-to-certifyshares-under thehich is competent to certify shares under tHeompany.
lowsbelsressvance, laws before issuance.
The Companyhall issue shares in The Company may issue shares without
accordance with the provisions of the printing share certificate(s), but shall register
Company Act and relevant laws and the shares issued with a centralized securities
regulations, and may be exempted from custody institution.
printing any certificate in respect of the shares ]
_ ] ] The procedures for handling related
issued by itbut shall register the shares ) i )
issued with a centralized securities custody shareholder services opera.tlons shal b(.e "
nstitution. accordance to the "Regulations Governing the
Administration of Shareholder Services of
The procedures for handling related Public Companies" promulgated by the
shareholder services operations shall be in| competent authority.
accordance to the "Regulations Governing the
Administration of Shareholder Services of
Public Companies" promulgated by the
competent authority.
Article 11 | Resolutions at a Shareholders' Meetmagls | Resolutions at a Shareholders' Meeting shalhmended in

unless otherwise provided for in relevant la

wsnless otherwise provided for in relevant la

wiine with the
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No. After Amendment Before Amendment Explanation
and regulations, be adopted by a majority | and regulations, be adopted by a majority | actual situation
vote of the shareholders present, in person| afote of the shareholders present, in person| @f the
by a proxy, who represent more than one-halfy a proxy, who represent more than one-hatompany.
of the total number of voting shares. of the total number of voting shares.

When the Company convenes a ShareholdeY8hen the Company convenes a Shareholders'
Meeting, shareholders may exercise their | Meeting, shareholders may exercise their
voting power in writing or by way of voting power in writing or by way of
electronic transmission in the Shareholderg' electronic transmission in the Shareholders'
Meeting and the method of exercising their| Meeting and the method of exercising their
voting power shall be described in the voting power shall be described in the
Shareholders’ Meeting noticEfiterthe- Shareholders' Meeting notice. After the
Company-hasfiled-the-application-forlisting Company has filed the application for listing
{OFC)inacecordanece-torelevantprovisions (OTC), in accordance to relevant provisions
by the competent authority, electronic by the competent authority, electronic
transmission-shall-be-listed-as-ene-of-the | transmission shall be listed as one of the
channelsfor-shareholders-to-exereise-their| channels for shareholders to exercise their
voting rights. voting rights.
The resolutions of the Shareholders' Meetindg he resolutions of the Shareholders' Meeting
shall be recorded and handled in accordangeshall be recorded and handled in accordance
with Article 183 of the Company Act. with Article 183 of the Company Act.

Article 13 | The Company has five to nine directoithw | The Company has five to nine directors with Amended in

a three-year term and eligible for re-electio
Fhesmsimsmenall b slosiad boohe
Shoesheldestestine e s n e
persons-with-dispesing-capacifihe election

of independendirectors shall adopt the
candidate nomination system in accordanc

Article 192-1 of the Company Act and the
shareholders shall elect thelependent
directors from among the nominees listed i
the roster of candidates.Among the above-
mentioned, the number of independent
directors shall not be less thdmeeand not

less than one-fifth of the seats in the board

The professional qualifications,

n.a three-year term and eligible for re-electio
The directors shall be elected by the
Shareholders' Meeting from among the
persons with disposing capacity. Among the
above-mentioned, the number of independs
e drectors shall not  be less than two and n
less than one-fifth of the seats in the board
The election of independent directors shall
n adopt the candidate nomination system in
accordance to Article 192-1 of the Compan
Act and the shareholders shall elect the
independent directors from among the

nominees listed in the roster of candidates.

The professional qualifications,

nline with the
actual situation
of the

> Company.

2Nt

Dt

shareholdings, restrictions of concurrent

shareholdings, restrictions of concurrent
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No. After Amendment Before Amendment Explanation

positions held, method of nomination, and | positions held, method of nomination, and
other matters for compliance with respect to other matters for compliance with respect to
independent directors shall be handled in | independent directors shall be handled in
accordance with the provisions of the accordance with the provisions of the
competent authority. competent authority.
Afterthe-Company-goespublicthe-Coempdgnifter the Company goes public, the Company
shall-adepta-candidate-nominationprocess shall adopt a candidate nomination process
forthe-election-of directorswith-which for the election of directors, with which
shareholdersshall-eleet-directorsfrom a | shareholders shall elect directors from a
nominee-list. nominee list.
The Companysay purchase liability The Company may purchase liability
insurance in accordance with the law during insurance in accordance with the law during
the course of its business operations and terthne course of its business operations and term
of office of directors. of office of directors.

Article 21 | This Articles of Incorporation was fortated | This Articles of Incorporation was formulatedinclusion of
on November 10, 2009. on November 10, 2009. amendment
The 1st amendment was made on July 31,| The 1st amendment was made on July 31, date and
2012. 2012. amendment

number.

The 2nd amendment was made on Decem
26, 2012.

The 3rd amendment was made on March 3
2016.

The 4th amendment was made on June 13
2017.

The 5th amendment was made on Februar
26, 2019.

The 6th amendment was made on May 21,
2019.

The 7th amendment was made on June 22
2021.

bdhe 2nd amendment was made on Decem
26, 2012.

1The 3rd amendment was made on March 3
2016.

, The 4th amendment was made on June 13
2017.

¥y The 5th amendment was made on Februar
26, 2019.

The 6th amendment was made on May 21,
2019.

per
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Sensortek Technology Corp.

Procedures for Acquisition or Disposal of Assets

Comparison table before and after amendment

Attachment 6

No.

After Amendment

Before Amendment

Explanation

Article 5

Execution unit, authorized amount
and authorized delegation level

For the acquisition or disposal

of securities investment with the

intention of long-term holding,

the finance and accounting unit

shall prepare an assessment

Execution unit, authorized amount
and authorized delegation level

For the acquisition or disposal
of securities investment with th
intention of long-term holding,
the finance and accounting uni

(0]

—r

shall prepare an assessment

According to
the actual need
of the

Company, the
authorized
amount and
authorized

report and obtain approval by

the Board of Directors if the

Contents below are omitted.

amount of acquisition or
disposal securities is more thar
20% of the paid-in capital at th¢
end of the previous year.

For the acquisition or disposal
of securities investment with th
intention of short-term holding,
with the exception of money
market fundsthe finance and
accounting unit shall prepare a
assessment report and obtain
approval by the Chairman if the
amount of transaction is less
than or equal to NT& million,
or by the Board of Directors if
the said amount is more than
NT$80 million.

N

1%

11

-

report and obtain approval by

the Board of Directors if the

Contents below are omitted.

amount of acquisition or
disposal securities is more than
20% of the paid-in capital at the
end of the previous year.

For the acquisition or disposal
of securities investment with th
intention of short-term holding,
the finance and accounting unit
shall prepare an assessment
report and obtain approval by
the Chairman if the amount of
transaction is less than or equal
to NT$50 million, or by the
Board of Directors if the said
amount is more than NT$50
million.

W

delegation leve
for acquisition
and disposal of
short-term
securities
investment is
amended.
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No.

After Amendment

Before Amendment

Explanation

Article 11

Scope and amount for subsidiary
investments

The restrictions on the amount of
property and its right-of-use assets
or securities purchased by each
subsidiary of the Company for
non-business use are as follows:

I.  The total amount of property
and its right-of-use assets not
for business use shall not
exceed the equity attributable {
owners of the subsidiary in the
latest financial statements of
the subsidiary that have been
certified or reviewed by a
certified public accountant.

The total amount of investmen
in securities shall not exceed
the equity attributable to
owners of the subsidiary in the
latest financial statements of
the subsidiary that have been
certified or reviewed by a
certified public accountant.

The limit of investment in
individual securities shall not
exceed the equity attributable
to owners of the subsidiary in
the latest financial statements
of the subsidiary that have beg
certified or reviewed by a
certified public accountant.

t

0]

Scope and amount for subsidiary
investments

The restrictions on the amount of

property and its right-of-use assets

or securities purchased by each
subsidiary of the Company for
non-business use are as follows:

() The total amount of property
and its right-of-use assets not
for business use shall not
exceeb0% ofthe equity
attributable to owners of the
subsidiary in the latest
financial statements of the
subsidiary that have been
certified or reviewed by a

certified public accountant.

The total amount of
investment in securities shall
not exceed the equity
attributable to owners of the
subsidiary in the latest
financial statements of the
subsidiary that have been
certified or reviewed by a
certified public accountant.

(I

(111) The limit of investment in
individual securities shall not
exceed10% ofthe equity
attributable to owners of the
subsidiary in the latest
financial statements of the
subsidiary that have been
certified or reviewed by a
certified public accountant.

Amended
according to
the actual need
of the

" subsidiaries.
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Article 1:

Article 2:

Article 3:

Article 4:

Attachment 7
Sensortek Technology Corp.
Procedures for Making Outward Loans to Others

Purpose and basis

The Company's Procedures for Loaning Funds to ©tfiwe "Procedures”) are
formulated pursuant to Article 36-1 of the Secedtand Exchange Act, "Regulations
Governing Loaning of Funds and Making of Endorseisi@uarantees by Public
Companies" and relevant laws by the competent attho

Parties to whom the Company may loan itsunds

In accordance with Article 15 of the Company Atie tCompany shall not lend its
funds to shareholders or anyone except for pantissthe following conditions:

l. Companies having business relationship withGbenpany.

II.  Companies in need of short-term financing fiagil

"Short-term" as referred to in the preceding paaphgrmeans one year. However, it
shall mean one operating cycle if the Company'saijpg cycle is longer than one
year.

Person in charge of the Company who has violatedptiovisions of Paragraph 1
shall be liable, jointly and severally with the tmwer, for the repayment of the loan
at issue and for the damages, if any, to the Cognpesulted there-from.

Reasons and necessity of loaning funds bthers

Paragraph 3 of Article 4 shall apply to loan ofdsrbetween the Company and other

companies or firms having business relationshipilie Company. Loan of funds

for short-term financing needs shall be limited to:

l. Invested companies of which the Company holdsenmtban 20% of shares
having short-term financing needs due to businegsirements.

II. Other companies or firms having short-term fioemg needs for material
procurement or operational needs.

lll. Other loan of funds approved by the Board afeldtors of the Company.

Limits on the total amount of loan of funds and individual borrowers

l. The total amount of fund loaned by the Compamgllsnot exceed 40% of the
net value of the Company based on its latest fimhstatements. However, for
loan of funds for short-term financing needs, thi@altamount of fund lending
shall be limited to the Company's total loanabledfu

Il.  The total amount of inter-company loans of fariktween overseas companies
in which the Company holds, directly or indirecth)0% of the voting shares,
or the total amount of loans extended by an overseapany in which the
Company holds, directly or indirectly, 100% of theting shares to the
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Company, shall not exceed 40% of the net valuehemtost current financial
statements of the Company applying for the loard #re individual loan
amount shall not exceed one half of the total |bénéunds of the Company
applying for the loan.

The amount of funds loaned to individual coms or firms having business
relationship with the Company shall not exceed #meount of business
transactions between the two parties. The "amo@iftusiness transactions”
refers to the total purchasing or selling amourticiwever is higher, within the
last twelve months.

The amount of funds loaned to individual comigan or firms having
short-term financing needs shall not exceed oné dfalhe Company's total
loanable funds.

Article 5: Procedures for handling loans of funds

Credit investigation

When lending funds to other parties, the borrowellsfirst submit required
company information and financial data to applyht® Company for financing
credit in writing.

After receipt of the application, the finance wshill conduct investigation and
assess the scope of business, financial statugnayl and credit, profitability
and purpose of the loan of the borrower. The fieamait shall also generate a
report.

The finance unit shall conduct investigations aethitied assessment on the

borrower. The assessment factors shall, at mininmciyde:

()  The necessity and reasonableness of loan alsftm others.

(I The necessity of the loan amount as assesgdtiebfinancial status of
the borrower.

(1) Whether the accumulated loan amount if stiithin the limit.

(IV) The impact of such loan on the Company's opamal risk, financial
status and shareholders' equity.

(V)  Whether collateral must be obtained and apptatthe value thereof.

(VD) Credit status and risk assessment of the lengarty.

Security

When lending funds to other parties, the Compangll sbbtain 10Us or

commercial promissory notes of amount equivalenthi® loan and, shall,

where necessary, establish procedures to acquil@eral or real estate as

security to the loan.

All collateral, except for land and negotiable gé@@s, shall be insured against

fire. Vehicles and ships shall be insured agaifistisks, where in principle,
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Article 6:

Article 7:

the amount of insurance shall not be less thanntbeigage value of the
collateral and the insurance policy shall indicakee Company as the
beneficiary. The handling personnel shall pay &tento the premium date
and notify the borrower to continue payment for itheirance premium before
the expiration date.

For the aforesaid security, the borrower may previdlividuals or companies
with adequate financial position and credit as therantors in place of
collateral. For company guarantors, the Board oé&ors shall take reference
to the credit report by the finance unit and sipaly attention to whether the
Articles of Incorporation of the parties bear thents to permit guarantees.
Scope to which authority is delegated

When lending funds to other parties, the Comparsll sfarefully evaluate
whether the loan is in accordance with the Proasjuand may not proceed
until credit investigations by the finance uniréviewed by the Chairman and
submitted to the Board of Directors for resolutiéill consideration shall be
given to the opinions of the independent directamsl if an independent
director objects to or expresses reservations ahoyt matter, it shall be
recorded in the minutes of the Board of Directoesetimg.

Loans of funds between the Company and its subgdjaor between its
subsidiaries, shall be submitted for a resolutigntiite Board of Directors
pursuant to the preceding paragraph, and the Chaimmay be authorized, for
a specific borrowing counter-party, within a cemtaionetary limit resolved by
the Board of Directors, and within a period notetxceed one year, to give
loans in installments or to make a revolving crddie available for the
counter-party to draw down.

The aforementioned "certain monetary limit" on autkation for loans
extended by the Company or any of its subsidiaoneany single entity shall
not exceed 10% of the net value on the most cufiesuicial statements of the
Company or the subsidiary, except in cases of campan compliance with
paragraph 2 of Article 4 herein.

Loan tenure and calculation of interest

Each loan tenure shall be limited to one year.

The interest rate shall not be lower than the Caiygahighest short-term bank
borrowing rate at the time of lending. Unless othise regulated, the interests shall
be paid on a monthly basis, and one week beforeatfireed payment date, the
Company shall notify the borrower to make timelienest payments.

Disbursement of funds
Where the loan has been resolved by the Board wmdciors, the Company may
disburse funds only after the finance unit andldberower have signed the contract
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Article 8:

Article 9:

Article 10:

and gone through relevant formalities, registrafmmpromissory note(s), IOU(s) or
pledge(s)/mortgage(s) have been set up and regfstand all procedures have
verified. Upon completion of procedures of eacmlo&funds, the finance unit shall
record the loan amount and the collateral proviokeeach borrower in the "Detailed
list of funds loaned to others.” The finance urials also compile corresponding
document and prepare vouchers for recording irdatitount.

Case registration
The finance unit shall establish a memorandum Hookts fund-loaning activities
and register in detail the borrower, amount, dateamgproval by the Board of
Directors, date of disbursement, and matters clyedualuated in accordance with
the Procedures.

Measures for subsequent control and proedures for handling for delinquencies

l. Following the disbursement of loan funds, thar@any shall closely monitor
the financial status, business, and related cstditis etc. of the borrower. In
cases involving collateral, the Company shall dipseonitor the value of the
collateral and any change thereto. Should theranyematerial changes, the
Chairman shall be notified immediately and correctactions shall be carried
out in accordance with the instruction of the Cimain.

Il.  Borrowers, on or prior to the due date of tbar, shall calculate and pay the
interest along with the loan amount. IOUs, collatesr guarantees shall be
rescinded only when the principal and related agtr have been repaid by the
borrower.

lll.  The borrower shall repay the principal plugerest by maturity. In the event
that a loan is overdue or not repaid and an extant the loan tenure is
desired, advance application is required. Up tedlaxtensions may be granted
upon approval from the Board of Directors, with leaxtension not exceeding
twelve months. For any violation of the provisidtne Company may directly
dispose the collateral provided, if any, or talkgaleactions against its collateral
or guarantors.

IV. The provisions of the preceding paragraph rémar extension of loan tenure
shall not apply to short-term financing facility rbmwvers whose repayments
are due.

Internal control

l. Internal auditors of the Company shall audit Brecedures for Loaning Funds
to Others and implementation thereof at least egegrter and prepare written
records accordingly. Should there be any breacbesdf the internal audit
shall promptly inform the Audit Committee in wrign
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Article 11:

Article 12:

The loan of funds shall be handled in complemwath the Procedures and if
any material breach is found, the relevant manager handling personnel
shall be subjected to disciplinary actions propor to the gravity of the
breach.

Where as a result of changes of condition ltleerower no longer meets the
requirements, or there is any excess in lendingt lim accordance to the
Procedures, a rectification plan shall be drawrang submitted to the Audit
Committee, and accomplished in accordance to thedste set out in the plan
to enhance the Company's internal control.

Procedure for disclosure

The Company shall disclose the previous montban balances of the

Company and subsidiaries by the 10th day of eaattimo

"Disclose" as referred to in the Procedures melaagtocess of entering data

to the information reporting website designatedthyy Financial Supervisory

Commission (FSC).

The Company shall disclose such event withino tdays commencing

immediately from the date of occurrence when tlams$oof funds reach one of

the following levels:

()  The aggregate balance of loans to others by Gbenpany and its
subsidiaries reaches 20% or more of the Compary'salue as stated
in its latest financial statement.

(I The balance of loans by the Company and itssgliaries to a single
enterprise reaches 10% or more of the Company'sahe¢ as stated in
its latest financial statement.

() The amount of new loans of funds by the Compar its subsidiaries
reaches NT$10 million or more, and reaches 2% oremuf the
Company's net value as stated in its latest firustatement.

The Company shall disclose on behalf of anpsdiary thereof that is not a

public company of the Republic of China any matthi such subsidiary is

required to announce and report pursuant to Sugrph 3 of the preceding
paragraph.

"Date of occurrence" as referred to in the Procesluneans the date of contract
signing, date of payment, dates of Board of Directesolutions, or other dates that
can confirm the borrower and monetary amount of ldans, whichever date is
earlier.

The Company shall evaluate the status of itsdoainfunds and reserve sufficient
allowance for bad debts, and shall adequately asscrelevant information in its

financial reports and provide certified public agotants with relevant information
for implementation of necessary auditing procedaresaudit reports.
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Article 13:

Article 14:

Other important matters

l. Where a subsidiary of the Company intends ta lda funds to others, the
Company shall request the subsidiary to formul&geown "Procedures for
Loaning Funds to Others" in accordance to the Riwas. The formulated
procedures shall be implemented after it had bedmimgted to the Audit
Committee and/or Board of Directors and/or Shamdrs! Meeting and
approved. The subsidiary shall handle the loarunéi$ in accordance with the
applicable procedures established by such subgidiar

II.  The subsidiary shall report the amount of furidaned to others, entity for
which the loan is made to, and loan tenure betoedifth day of every month.
However, when loans of funds reach the levels a®sein Paragraph 2 of
Article 11 of the Procedure, the subsidiary shatitifp the Company
immediately so as to facilitate disclosures.

lll. Internal auditors of the Company shall audie tapplicable Procedures for
Loaning Funds to Others established by the subigdiand implementation
thereof at least every quarter and prepare writtenrds accordingly. Should
there be any breaches found, the internal audit gfeamptly inform the Audit
Committee in writing.

IV. "Subsidiary" and "Parent Company" as referredin the Procedures are
defined in accordance with "Regulations Governitg tPreparation of
Financial Reports by Securities Issuers."

V. The net value as referred to in the Procedureans the owners' equity on the
parent company's balance sheet of the Compangsdial statements.

VI. Matters not set forth in the Procedures shall dealt in accordance with
relevant laws and regulations and relevant regaiatof the Company.

Implementation and revision

The Procedures, and any amendments hereto, shafifvseved by one-half or more
of all Audit Committee members and submitted to Bward of Directors for a
resolution before submitting to the Shareholdersétihg for approval.

If approval of more than one-half of all Audit Conti®e members is not obtained
pursuant to the preceding paragraph, the Proceduagde implemented if approved
by more than two-thirds of all directors, and tlkesalution of the Audit Committee
shall be recorded in the minutes of the Board oéfors meeting.

The terms "all Audit Committee members" in paragrdpand "all directors” in the
preceding paragraph shall be counted as the aotwaber of persons currently
holding those positions.

When the Procedures is submitted to board meetinglicussion pursuant to the
Paragraph 1, opinions from each independent direbial be considered thoroughly.
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The independent directors' opinions specificallpressing dissent or reservations
about any matter shall be included in the minuteb@board meeting.
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Article 1:

Article 2:

Article 3:

Attachment 8
Sensortek Technology Corp.
Procedures for Endorsement and Guarantee

Purpose and basis

The Procedures for Endorsement and Guarantee riaéezi referred to as the
"Procedures”) are pursuant to Article 36-1 of thecBities and Exchange Act,
"Regulations Governing Loaning of Funds and Malkohdndorsements/Guarantees
by Public Companies," and relevant laws and regulatof the competent authority.

Scope of application
The term "endorsements/guarantees” as used in tAeseedures refers to the
following:
l. Financing endorsements/guarantees, including:
(D Bill discount financing.
(I Endorsement or guarantee made to meet theding needs of another
company.
(1) Issuance of a separate negotiable instrun@atnon-financial enterprise
as security to meet the financing needs of the Goyiself.
[I. Customs duty endorsement/guarantee: an endergenr guarantee for the
Company itself or another company with respecusiams duty matters.
lll. Other endorsements/guarantees: endorsemergaarantees beyond the scope
of the above two subparagraphs.
Any creation by the Company of a pledge or mortgagés chattel or real property
as security for the loans of another company stistl comply with these Procedures.

Entity for endorsement/guarantee
l. The Company may make endorsements/guarante#iseféollowing entities:
() Afirm having direct business dealings with iempany.
(I A firm of which the Company owns directly anddirectly more than
50% voting shares.
(i A firm which owns directly and indirectly mer than 50% of the
Company voting shares.

. The subsidiaries of the Company which the Conypawns directly and
indirectly more than 90% voting shares can prowddorsements/guarantees
to each other but the total amount of endorsenigotrantees shall not exceed
10% of its net worth. However the endorsementsaniaes between the
subsidiaries of the Company which the Company oshrectly and indirectly
100% are not limited within the preceding regulagedpe.

"Subsidiary" and "parent company" as referred tatha Procedures shall be as

determined under the "Regulations Governing the&egion of Financial Reports

by Securities Issuers."
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"Net worth" as referred to in the Procedures metres balance sheet equity
attributable to the owners of the parent compargeuthe "Regulations Governing
the Preparation of Financial Reports by Securlsssers."

Article 4: Amount limits of endorsements/guarantees

The total amount of endorsements/guaranteeshieaCompany provides shall
not exceed 50% of the net value of the Companydoaseits latest financial
statements.

The total amount of endorsements/guarantees tiiea Company provides to
any single firm shall not exceed 25% of the netigalf the Company based on
its latest financial statements. However, the tataount of endorsements/
guarantees that the Company provides to a single fpursuant to
Subparagraph 2.3 of Paragraph 1 of Article 3 shatllexceed 50% of the net
value of the Company based on its latest finarstatements.

The total amount of endorsements/guaranteas ttte Company provides to a
firm having direct business dealings with the Comypashall not exceed the
amount of business transactions between the parggsept for the
aforementioned limits. The aforesaid "amount ofifess transactions” shall
be the total purchasing or selling amount, whicheséigher, within the last
twelve months.

The total amount of endorsements/guarantedsthiegaCompany provides to its
subsidiaries shall not exceed 50% of the net vafube Company based on its
latest financial statements. The total amount afoesements/guarantees that
the Company provides to any single firm shall nateed 25% of the net value
of the Company based on its latest financial statésm

Article 5: Decision making and levels to which autbrity is delegated

Any endorsement/guarantee by the Company slkeatebiewed and signed off
in accordance to Article 6 herein and implementedly after approval is
sought from the Board of Directors. Full considematshall be given to the
opinions of the independent directors and if arepehdent director objects to
or expresses reservations about any matter, it Bbatkecorded in the minutes
of the Board of Directors meeting. However, if digebusiness needs, the
Board of Directors may authorize the Chairman toidke on endorsements/
guarantees within NT$50 million, and have the dens subsequently
submitted to and ratified by the next Board of Diogs meeting.

Where the Company needs to exceed the limitsoge in the Procedures to
satisfy its business needs, and where the condisehout in Article 4 herein
are complied with, it shall obtain approval frone tRoard of Directors and half
or more of the directors shall act as joint guasesfor any loss that may be
caused to the Company by the excess endorsememiigem It shall also
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amend the Procedures accordingly and submit theceBuves to the
Shareholders’ Meeting for ratification after thetfaf the consent was not
obtained at the Shareholders' Meeting, the Comsmall adopt a plan to
discharge the amount in excess within a given timg.

When the Company provide endorsements or quaes to a subsidiary in
which the Company directly or indirectly holds mdhan 90% of their total
outstanding shares with voting rights in accordamitlke Paragraph 2 of Article
3, shall be subjected to prior approval by the Boaf Directors through
resolution. However the endorsements/guaranteegebatthe subsidiaries of
the Company which the Company owns directly andraéatly 100% are not
limited within the preceding regulated scope.

Article 6: Procedures for endorsements/guarantees

When making an endorsement/guarantee, the fenand shall in accordance
to the application of the entity, assess whether g¢hgibility and amount
conforms to the provisions of the Procedures anethdr the requirements for
announcement and report have been met. The contesgsons and risk
assessment results of relevant endorsement/guarangi be reported to the
Chairman for approval and then submitted to ther@8oaf Directors for
ratification. If the endorsement/guarantee is stithin the specified authorized
limit, the Chairman shall make a decision accordimghe credit rating and
financial status of the entity.

The finance unit shall conduct investigatiordatetailed evaluation and review

on the applying firm, and the evaluation items lshialeast include:

() Necessity and reasonableness of endorsemerafgea.

(I Necessity of amount based on the financialdtbon of the entity for
which the endorsement/guarantee is made.

() Whether the accumulated endorsement/guaraateeunt is within the
limit.

(IV) Whether the amount of an endorsement/guaraatiseng from business
dealings is within the limit of both the endorsemgunarantee amount
and such dealings.

(V) Impact on the Company's operation, financial ngibon, and
shareholders' equity.

(V) Whether collateral must be obtained and agaiaof the value thereof.

(V1) Credit status and risk assessment of thetyfar which the endorsement
/guarantee is made.

When the Company needs to obtain collateraldiosdorsements and guarantees,

it shall go through the procedures of setting pt,edg mortgage to ensure the
rights of the Company.
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V1.

VII.

VIII.

All collateral, except for land and securities, Il insured against fire.
Vehicles and ships shall be insured against diisyisvhere in principle, the
amount of insurance shall not be less than thegage value of the collateral
and the insurance policy shall indicate the Compasythe beneficiary. The
handling personnel shall pay attention to the puemdate and notify the
borrower to continue payment for the insurance juemnbefore the expiration
date.

The finance unit shall establish a logbook &irendorsement/guarantee items.
After approval for the endorsement/guarantee isiobtl from the Board of
Directors or the Chairman, in addition to applyiiog seals in accordance to
the Procedures, detailed information such theyefuitwhich the endorsement
/guarantee is made, the amount, the date of rémoldily the Board of
Directors or by authorization of the Chairman, ttete of the endorsement/
guarantee, and matters to be carefully evaluatedkruprovision shall be
recorded in details in the logbook. The relevaris bagreements and other
documents shall also be photocopied and kept ipgoroustody.

The finance unit shall compile a detailed listtloe guarantees that occur and
write off each month, so as to control the traclkang handle the disclosures. It
shall also assess and recognize the contingent dbghe endorsements/
guarantees on a quarterly basis,and disclose fbemation on endorsement
and/or guarantee in the financial report and p@valevant information to the
certified public accountant (CPA).

Where as a result of changes of condition thditye for which an
endorsement/guarantee is made no longer meetsetiilgraments, or the
amount of endorsement/guarantee exceeds the Imiaccordance to the
Procedures, the amount or exceeding portion ofaitheunt for such recipient
shall be eliminated upon expiry of the agreemerglioninated after a specific
timeline after the Chairman approves the rectificaplan drawn up by the
finance unit. The rectification plan shall be sutbed to the Audit Committee
and accomplished in accordance to the scheduleowein the plan, and
reported to the Board of Directors.

After expiration of the endorsement/guaranpsziod, the handling personnel
of finance unit shall actively inform the entityrfevhich the endorsement/
guarantee is made to retrieve guarantee notesieetan the bank or creditor
institution, record the cancellation to the endorset/guarantee in relevant
contracts, or obtain the records of collection efetiable instruments to
discharge the endorsement/guarantee records.

In the event that an entity for which an emslement/guarantee is made is a
subsidiary whose net worth is less than one-hathefits paid-in capital, the
Company shall track the financial status of therefwentioned entity on a

42



quarterly basis. When irregular circumstances anend in the course of
tracking, members of the Audit Committee shall loéfred in writing on the
recommended handling and appropriate measures fendudit Committee
shall be updated regularly thereafter.

In the case of a subsidiary with shares havingarovplue or a par value other than
NT$10, for the paid-in capital in the calculatioarpuant to subparagraph 8 of the
preceding paragraph, the sum of the share capitalgaid-in capital in excess of par
shall be substituted.

Article 7: Internal control

The Company's internal auditors shall audit Brecedures for Endorsement
and Guarantee and the implementation thereof soflequently than quarterly
and prepare written records accordingly. They shesimptly notify all the
Audit Committee in writing of any material breacuhd.

The Company shall handle endorsements/guaranieeaccordance to the
Procedures and if any material breach is found, réhevant manager and
handling personnel shall be subjected to discipjirr&tions proportional to the
gravity of the breach.

Article 8: Procedures of use and custody of seals

The Company shall use the seal registered with Ministry of Economic

Affairs for the exclusive use for endorsement/gotea. The seal shall be
under the safekeeping of special personnel anduee of seals in the
processing of endorsements and/or guarantees oemniss of negotiable
instruments shall be in accordance to the "Sealg&/ddanagement.” The
appointment, and any change hereto, shall be apgrdy the Board of
Directors.

When making a guarantee for a foreign compaing, Company shall have the
guarantee agreement signed by a person authoryzén Board of Directors.

Article 9: Procedure for disclosure

The Company shall disclose the previous morltds balances of itself and

subsidiaries by the 10th day of each month.

"Disclose" as referred to in the Procedures melaagtocess of entering data

to the information reporting website designatedthyy Financial Supervisory

Commission (FSC).

The Company shall announce and report such tewethin two days

commencing immediately from the date of occurremdéeen endorsements/

guarantees reach one of the following levels:

()  The total balance of endorsements/guaranteethé&yCompany and its
subsidiaries reaches 50% or more of the Compamy'svarth as stated
in its latest financial statement.

43



(I The balance of endorsements/guarantees by Gbenpany and its
subsidiaries for a single enterprise reaches 20%more of the
Company's net worth as stated in its latest firedrstatement.

(I  The balance of endorsements/guarantees by Goenpany and its
subsidiaries for a single firm reaches NT$10 millior more and the
total amount of all endorsements/guarantees foryiog value of equity
method investment in, and balance of loans to, §uthreaches 30% or
more of the Company's net worth as stated in itestafinancial
statement.

(IV) The amount of new endorsements/guarantees rogdee Company or
its subsidiaries reaches NT$30 million or more, seathes 5% or more
of the Company's net worth as stated in its ldteancial statement.

lll. The Company shall disclose on behalf of anpsdiary thereof that is not a
public company of the Republic of China any mattéet such subsidiary is
required to disclose pursuant to Subparagraphtdeopreceding paragraph.

"Date of occurrence" as referred to in the Proocesluneans the date of contract

signing, date of payment, date of Board of Dirextasolutions, or other date that

can confirm the counter-party and monetary amodrthe transaction, whichever
date is earlier.

Article 10:  The Company shall evaluate or record the contindess for endorsements/
guarantees, and shall adequately disclose infoomatn endorsements/guarantees in
its financial reports. In addition, the CompanyIspaovide the CPA with relevant
information, for implementation of necessary aymtdcedures and issuance of audit
report.

Article 10-1: A foreign company as specified under Article 1166 the Securities and Exchange
Act (hereinafter referred to as the "foreign compasshall comply mutatis mutandis
with these Procedures when making endorsementsavagtees for others.

If the foreign company does not have seal, it mayekempted from application of
the provisions of Paragraph 1 of Article 8.

Net worth of a foreign company as calculated uritese Procedures means the
balance sheet equity attributable to the owneth@parent company.

Article 11:  Other important matters
l. Where a subsidiary of the Company intends toerakdorsements/guarantees,

the Company shall request the subsidiary to forteuta own "Procedures for
Endorsement and Guarantee" in accordance to tree@uces. The formulated
procedures shall be implemented after it had bedmimgted to the Audit
Committee and/or Board of Directors and/or Shamdrs! Meeting and
approved. The subsidiary shall handle the endorstsfggiarantees in
accordance with the applicable procedures estadlibly such subsidiary.
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Article 12:

Il.  The subsidiary shall report the balance of esdments/guarantees, entity for
which the endorsement/guarantee is made, and onrafithe endorsements/
guarantees to the Company before the fifth day weirye month. However,
when endorsements/guarantees reach the levelst asitsen Paragraph 2 of
Article 9, the subsidiary shall notify the Compamgmediately so as to
facilitate disclosures.

lll. The Company's internal auditors shall audie thpplicable Procedures for
Endorsement and Guarantee established by the sbssd and the
implementation thereof no less frequently than wulyr and prepare written
records accordingly. They shall promptly notify #ile Audit Committee in
writing of any material breach found.

IV. Matters not set forth in the Procedures shall dealt in accordance with
relevant laws and regulations and relevant regaiatof the Company.

Implementation and revision

The Procedures, and any amendments hereto, shafidgreved by one-half or more
of all Audit Committee members and submitted to Bward of Directors for a
resolution before submitting to the Shareholdersétihg for approval.

If approval of more than one-half of all Audit Conti®e members is not obtained
pursuant to the preceding paragraph, the proceduagse implemented if approved
by more than two-thirds of all directors, and tlkesalution of the Audit Committee
shall be recorded in the minutes of the Board oéfors meeting.

The terms "all Audit Committee members" in paragrdpand "all directors” in the
preceding paragraph shall be counted as the antwaber of persons currently
holding those positions.

When the Procedures is submitted to board meetinglifcussion pursuant to the
preceding paragraph, opinions from each independeettor shall be considered
thoroughly. The independent directors' opinionscspally expressing dissent or
reservations about any matter shall be includeébdemminutes of the board meeting.
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Attachment 9

Sensortek Technology Corp.

Procedures for Election of Directors

Comparison table before and after amendment

No. After Amendment No. Before Amendment Explanabn

Article 5 Elections of the Company's Article 5 Elections of the Company's Amended in

directors shall be conducted in independendirectors shall be | line with the
accordance with the candidate conducted in accordance with | law.

nomination system and
procedures set out in Article
192-1 of the Company Act.

Paragraph 2 omitted.

When the number of
independent directors falls
below that required under the
provision of Paragraph 1, Articl
14-2 of the Securities and
Exchange Act, a by-election
shall be held at the next
Shareholders' Meeting to fill the
vacancy. When the independer
directors are dismissed en

masse, a Special Shareholders'

Meeting shall be called within
60 days from the date of
occurrence to hold a by-electio
to fill the vacancies.

D

14

g

nt

>

the candidate nomination system

and procedures set out in Article
192-1 of the Company Act.

Paragraph 2 omitted.

When the number of
independent directors falls
below that required under the
provision of Paragraph 1, Articl
14-2 of the Securities and
Exchange Actor the related
provisions of the Taiwan Stock
Exchange Corporation rules
governing the review of listings|,
or Subparagraph 8 of the
"Standards for Determining
Unsuitability for TPEx Listing
under Article 10, Paragraph 1 ¢
the Taipei Exchange Rules
Governing the Review of
Securities for Trading on the
TPEX,"a by-election shall be
held at the next Shareholders'
Meeting to fill the vacancy.
When the independent directors
are dismissed en masse, a
Special Shareholders' Meeting
shall be called within 60 days

[¢2)

—
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No.

After Amendment

No.

Before Amendment

Explanabn

from the date of occurrence to
hold a by-election to fill the
vacancies.

Article 10

This article is deleted.

Article 10

If a candidate is a shareholder,| @mended in

voter must enter the candidatelsline with the

account name and shareholdel

account number in the
"candidate" column of the
ballot; for a non-shareholder, the
voter shall enter the candidate's
full name and identity card
number. However, when the

candidate is a governmental

organization or juristic-person
shareholder, the name of the
governmental organization or
juristic-person shareholder shall
be entered in the column for th

candidate's account name in the
ballot paper, or both the name pf

the governmental organization
or juristic-person shareholder
and the name of its
representative may be entered
When there are multiple
representatives, the names of

each respective representative
shall be entered.

D

law and the
article is
deleted.

Article 10

A ballot is invalid under any of
the following circumstances:

I.  The ballot was not prepare
by a person with the right

to convene

II.  Ablank ballot is placed in

Article 11

d

A ballot is invalid under any of
the following circumstances:

I.  The ballot was not prepared

by the Board of Directors

[I. Ablank ballot is placed in
the ballot box.

1. Amended
in line with
the law.

2.In line with
the deletion
of Article
10, the
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No. After Amendment No. Before Amendment Explanabn
the ballot box. [ll. The writing is unclear and article
L indecipherable or has been number is
[ll. The writing is unclear and _
altered. adjusted.

V. The candidate whose namée

indecipherable or has bee
altered.

is entered in the ballatose
not conform to the director

candidate list

Other words or marks are
entered in addition to the
number of voting rights
allotted.

VI. The name of the candidate

The candidate whose nam
is entered in the ballas a
shareholder, but the
candidate's account name

and shareholder account

number do not conform

with those given in the

shareholder reqister, or the

candidate whose name is

entered in the ballot is a

non-shareholder, and a

cross-check shows that the

candidate's name and
identity card number do no
match

Other words or marks are
entered in addition tthe

D

174

candidate's account name pr

shareholder account number

(or identity card number)

andthe number of voting
rights allotted.

entered in the ballot is
identical to that of another
shareholder, but no

shareholder account number

or identity card number is

provided in the ballot to

identify such individual.
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No.

After Amendment

No.

Before Amendment

Explanabn

Article 11

Omitted.

Articlel2

Omitted.

In line with
deletion of
Article 10,
the article
number is
adjusted.

Article 12

Omitted.

Articlel3

Omitted.

In line with
deletion of
Article 10,
the article
number is
adjusted.
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Sensortek Technology Corp.

Procedures for Derivatives Trading

Comparison table before and after amendment

Attachment 10

No.

After Amendment

Before Amendment

Explanation

Article 2

Trading principles and guidelines
[-1V Omitted
V. Establishing trading amount an
maximum loss limit
(i) The total unsettled

(il) The total amount of

(iif) For the amount of losses

(iv) In the event of a material

contractual amount of

financial instruments for

hedding purposes shall not

exceed the total amount of

accounts receivable and

accounts payable of the

Company arising from its

business.

unsettled contracts of

financial instruments for

trading purposes shall not

exceed 20% of the net

worth of the Company.

incurred in derivatives
trading, the maximum
loss for single contracts
and the maximum loss for
aggregate contracts shal
not exceed 10% of the
total transaction amount.

adverse impact due to
exchange rate, the
Company shall promptly
call on relevant personne
to deal with the situation.

Trading principles and guideline
[-1V Omitted

dV. Establishing trading amount

and maximum loss limit

(i) Total amount of
derivatives contracts that
may be traded shall be
based on positions held ¢
reasonably estimated to
be held by the Company.

(ii) For the amount of losses
incurred in derivatives
trading, the maximum
loss for single contracts
and the maximum loss fq
aggregate contracts shal
not exceed 10% of the
total transaction amount.

(iii) In the event of a materig
adverse impact due to
exchange rate, the
Company shall promptly
call on relevant personng
to deal with the situation.

sIn accordance with
Paragraph 1 of
Article 19 of
"Regulations
Governing the
Acquisition and
Disposal of Assets

piby Public
Companies," the
maximum loss limit

5 for contracts for
derivative trading is
amended.

=

=
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No. After Amendment Before Amendment Explanation
Article 3 | Operation procedures Operation procedures Amended based on
[. Authorized limit I. Authorized limit the actual situation.
All trades shall be reviewed by  All trades shall be reviewed
the finance supervisor and then by the financeand
submitted to the Chairman for accountingsupervisor and
approval. Amendments, if any, then submitted to the
shall be effective only after Chairman for approval.
approval has been sought from  Amendments, if any, shall be
the Chairman. effective only after approval
has been sought from the
Chairman.
Contents below are omitted. Contents below are omitted|
Article 6 | Internal control system Internal control system Amended in line

[. Omitted

[I. Internal control
(i) - (iii) Omitted.
(iv)Trading personnel shall

periodically check whether

the totalunsettled contractud

amounthas exceedeithe
maximum trading limit

stipulated in Article 2

Contents below are omitted.

!

|. Omitted
Il. Internal control

() - (iii) Omitted.

(iv)Trading personnel shall

periodically check whethe
the totalamount of

transactiondas exceeded
the net position of foreign

currency assets, liabilities

and commitments

Contents below are omitted

F

with Article 2.
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Article 1:

Article 2:

Article 3:

Avrticle 4:

Article 5:

Avrticle 6:

Appendix 1
Sensortek Technology Corp.
Articles of Incorporation

Chapter 1: General provisions

The Company isrganized in accordance with the provisions oiCompany Acl
named '§ £ & F B& iy A k22 8)," and the English name is set ‘8ensorte
Technology Corp."

The Company’s businesses is as follows:

(1) CCO01080 Electronics components manufacturing

(2) F113030 Wholesale of precision instruments

(3) F118010 Wholesale of computer software

(4) F119010 Wholesale of electronic materials

(5) F213040 Retail sale of precision instruments

(6) F218010 Retail sale of computer software

(7)  F219010 Retail sale of electronic materials

(8) F401010 International trade

(9) 1301010 Software design services

(10) 1599990 Other designing

(11) ZZ99999 All business items that are not prohibor restricted by lav

except those that are subject to special approval

The head office of the Company is in itdiu County, Taiwan. If necessattye
Company will establish ranch offices or representative offices domedy or
overseas with the resolution of the Board of Dimextand the approvdly the
competent authority.

The Company’s announcement method isifipd under the Company Act.

The Company may transfer the investntenthe Company as necessary, wt
maybe a limited liability shareholder of the comypaimough a resolution of tl
Board of Directors. The total investment is notjeabto he relevant investme
guota as stipulated in Article 13 of the Company. Ac

Chapter 2: Shares

The registered capital of the Companii&$800 million, divided into 8@nillion
full shares at a par value NT$1C per share. The Board of Directors shal

52



Article 6-1:

Article 6-2:

Article 6-3:

Article 7:

Article 8:

Article 9:

authorized to issue the shares in installments.39T8illion from the aforesal
capital shall be reserved for the issuance of ey@glcstock options totaling 5
million shares at a par value of NT$p@r share. The shares may be issu
installments in accordance with the resolutionhef Board of Directors.

The Company's shares st registered, bear the signatures or persoals of
the director representing the Company, and sh duly certified or authenticat
by the bank which is competent to certify sharedenrthe laws before issuance.

The Company may issue shares with printing share certificate(s), but sl
register the shares issued with a centralized gmsucustody institution.

The procedures for handling related shareholdevices operations shall be
accordance to the "Regulations Governing the Adstration of Sharehold
Services of Public Companies" promulgated by themetent authority.

Upon resolution adopted by two thirds or more e votes of shareholders pres
at the Shareholders' Meeting that is attended byesiolders repsenting mor
than half of the total issued shares of the Com, the Company may iss
employee stock options with the subscription plower than the market pri
(net value per share) or buy back its shares sansfer such shares to
employees a& price lower than the average price of all shbought back by tt
Company.

Qualification requirements of transferees of thares purchased by the Comp
in accordance with the law, employees entitleceteeive employee stoaptions
and new shares with restricted rights, and emps who have the right
subscribing to new shares may include the emplc of parents or subsidiaries
the Company meeting certain specific requireméThe Board shall be authoriz
to resolve on the requirements and allocation naxtho

Share transfers shall be made in acawdavith Article 165 of the Company
Act.

Chapter 3: Shareholders' Meeting

A Shareholders' Meeting can be a regalaeting or a special meeting. The
Company shall convene a regular meeting once gpgsywithin six months
after the end of each fiscal year and special mgethall be convened when
necessary in accordance with relevant laws andaggus.

The convening of Shareholders' Meeting shall belleghin accordance with
Article 172 of the Company Act.

When a shareholder is unable to attéredShareholders’ Meeting for any regson
it shall be handled in accordance with Article bfThe Company Act.

Unless otherwise provided for in the Company Ahe appointment of proxies
attend a Shareholders’ Meeting shall be in accce with "Regulatior
Governing the Use of Proxies for Attendance at eholders' Meetings of Pub

53



Article 10:

Article 11:

Article 12:

Article 13:

Companies" promulgated by the competent authority.

Shareholders of the Company have one vote per, except as otherwi
provided in relevant laws and regulations.

Resolutions at a Shareholders' Meeting shall, s otherwise provided for
relevant laws and regulations, be adopted by arity vote of the shareholde
present, in person or by a proxy, who representntaan ondialf of the tote
number of voting shares.

When the Company convenes a Shareholders' Mestiaggholders may excise
their voting power in writing or by way of electic transmission in tf
Shareholders' Meeting and the method of exerctheir voting power shall t
described in the Shareholders' Meeting notice.r the Company has filed t
application for isting (OTC), in accordance to relevant provisi by the
competent authority, electronic transmission sbe listed as one of the chant
for shareholders to exercise their voting rights.

The resolutions of the Shareholders’ Meeting <be recorded and handlec
accordance with the provisions of Article 183 c# thompany Act.

The Shareholders' Meeting is convengdhe Board of Directorgnd led by th
Chairman. If the Chairman of the Board of Directersibsenbr cannot perfori
his duties for some reason, the Chairman of therd of Directors shall designe
one director to act on his behalf. In the abserf such a designation, the direct
shall nhominate among e¢mselves to act on behalf of the Chairman. If
Shareholders' Meeting is convened by any persdtled to convene the meeti
other than the board, such person shall be theing's chair. If there is more th
one such person entitled to convene tieeting, those persons shall nomi
among themselves to be the meeting's chair.

Chapter 4: Directors and audit committee

The Company has five to nine directaith a threeyear term and eligible f
re-election. The directors shall leéected by the Shareholders' Meeting 1
among the persons with disposing capacity. Amomrgathove-mentionedhe
number of independent directors shall not be fleas two and noless tha
one-fifth of the seats in the board. The electibindependat directors she
adopt the candidate nomination system in accordeméeticle 1924 of the
Company Act and the shareholders shall elect tdependent directors frc
among the nominees listed in the roster of candglat

The professional qualificatien shareholdings, restrictions of concur
positions held, method of nomination, and otherters for compliance wi
respect to independent directors shall be hancn accordance with tl
provisions of the competent authority.

After the Company gogaublic, the Company shall adopt a candidate notion
process for the election of directors, with whihareholders shall elect direct
from a nominee list.
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The Company may purchase liability insurangeaccordance with the le
during the course of its business operations amal ¢ office of directors.

Article 13-1: In accordance with Article 14- of the Securities and Exchange Act,
Company shall set up an audit committee composall independent directo
which shall exercise theinctions and powers of supervisors prescribeche
Company Act, Securities and Exchange Act, and atrgaulations.

The Company shall establish a remuneration come or other function
committees as required by laws or business.

Article 14: The Board of Directors is organized by the directornd shall elect tF
Chairman of the Board of Directors from among tirectors by a majority vo
at a meeting attended by over tirds of the directors. The Chairman of
Board of Directors shall externally represent tlmenpany.

A notice setting forth the purpose of the meetihall be given to each direc
no later than seven days prior to a Board of Directors meeting; however, a Board
of Directors meeting may be convened at any timease of emrgency. Th
Board of Directors may be summoned by fax or e-inatiead of written notice.

Article 15: When the Chairman of the Board of Diogs is on leave or absent or f&l
exercise his/her power and authority for any reaaoracting Chairman ah be
designated in accordance with the provisions athar®08 of the Company Act.

Article 15-1: The directors shall attend the Boafdirectors meeting in person. fibr any
reasora director is unable to attend a Board of Direc meeting, such direct
may appoint another director as his/her proxy itoedance wittthe provision
of Article 205 of the Company Act. However, no direr may act as proxy f
more than one other do®r. When a Board of Directors meeting is helc
means of video conference, directors participein such meeting via webc
shall be deemed to have attended the meeting soper

Article 16: The Board of Directors shall determihe directors’ remuneration in accarute
with the extent of theiparticipation in the operation of the Company &he
value of their contribution, with reference to domestic and foreign indus
standards.

Chapter 5: Managers

Article 17: The Company mappoint managerial personnel. The appointment,issal an:
compensation of such managerial personnel shemade in accordance w
Article 29 of the Company Act.
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Chapter 6: Accounting

Article 18: At the end of each fiscal year, the Board of Dinesbf the Company shadfovide
the following and submit to shareholders for apptavaccordance with the le(
procedures.

(1) Business report.
(2) Financial statements.

(3)  Proposals on distribution of earnings or consadion of deficits.

Article 18-1: If the Company makes a profit during the fiscalry@ashall set aside 1% to 25%
of the profits as compensation for employees, $all set aside not more tt
1% of the profits as compensation for directors. Hcer, if there is accumulat
loss on the books of the Company, portion of tlofit equaling the loss shall fil
be setside to cover the latter before distributing consation for employees a
compensation for directors in accordance with foeesaid proportion.

Employees' compensation may be distributed inorm of shares or in cash
accordance with resolutiorylthe Board of Directors, and employees entitle
such distribution may include the employees of nts or subsidiaries of t
Company meeting certain specific requirements.

Article 19: If the account closing at the end df fiscal year of the Company discloses
profit after income tax, it shall be distributedtive following order:

(D Make up for accumulated losses.

(I Appropriate 10%as legal reserve, however, restrictions shall pply if
the amount of allocated legal reserve has readieetbtal paid-ircapita
of the Company.

(Il  Special reserve to be allocated or reversed inrdance with laws ¢
regulations of the competent authority.

(IV) The remaining profit, if any, shall collectively th any unappropriate
earnings at beginning tfie fiscal year (including adjusted unapproprii
earnings) be included in an earnings distributilan submitted by tt
Board of Directors for resolution at a Shareholderseting.

The Company shall appropriate, yearly, no less i of the surplus availakt
for dividends as dividend bonus, where the divic bonus may be distributed
form of cash or shares; provided, however, that the cash dividend shall not be less
thar 10%of the total dividends. The policy of dividend ribution shall be bas:
on the Company's current and future investmentronment, capital neec
domestic and foreign competition, capital budged other factors, taking in
account the interests shareholders, balance of dividends, and Itargs financiz
planning of the Company. The Board of Directorsll prepare a distribution pl
and report to the Shareholders' Meeting on a y basis according to lav
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Article 19-1: Distribution of dividads and bonuses in whole or in part by cash se resolve
by a majority vote at a meeting attended by moan two thirds of the tot
number of directors, and such distribution sha reported at the Sharehold
Meeting.

Article 19-2: If the Company incurs no loss, distribution of legal rese (portion whict
exceeded 25% of the paiid-capital) and capital surplus pursuant to the pany
Act in whole or in part by cash shall be resolvy a majority vote at a meeti
attended by more than twaditds of the total number of directors, and ¢
distribution shall be reported at the Shareholddesting.

Article 20: Matters that are covered in this Arglof Incorporation shall be handled in
accordance with relevant laws and regulations.
Article 21: This Articles of Incorporation was foulated on November 10, 2009.
The 1st amendment was made on July 31, 2012.
The 2nd amendment was made on December 26, 2012.
The 3rd amendment was made on March 31, 2016.
The 4th amendment was made on June 13, 2017.
The 5th amendment was made on February 26, 2019.

The 6th amendment was made on May 21, 2019.

Sensortek Technology Corp.
Chairman: Sheng-Su Lee
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Appendix 2
Sensortek Technology Corp.
Rules of Procedure for Shareholders' Meeting

Article 1: Purpose and legal reference
To establish a strong governance system and scwupervisory capabilities fi
the Company's shareholders’ meetingsnd to strengthen managen
capabilities, these Rules (the "Ruleat¥y adopted pursuant to Article 5 of
"Corporate Governance Best Practice Principles TOWSE/TPEX Listec
Companies. "

Article 2. Scope of application
Except as otherwise provided by relevant laws, lations or the Compan
Articles of Incorporation, the Company's shareholders' mee shall be held i
accordance with these Rules.

Article 3: Convention and notice of shareholders' reetings
Unless otherwise provided by law or regulation, Company's shareholde
meetings shall be convened by the Board of Director
The Company shall prepare electronic versions e shareholders' meeti
notice and proxy forms, and the origins of and anatory materials relating
all proposals, including proposals for ratificatianatters for déberation, o
the election or dismissal of directors, and upl them to the Marki
Observation Post System (MOPS) before 30 dmfsre the date of a regu
shareholders’ meeting obefore 15 days before the date of a sp
shareholders' meeting. Theo@pany shall prepare electronic versions oi
shareholders' meeting agenda and supplementalng materials and uplo
them to the MOPS before 21 days before the datbeofegular shareholders'
meeting or before 15 days before the date of tleeigpshareholders' meeting
In addition, before 15 days before the date of shareholders’ meetinghe
Company shall also have prepared the shareholdeesting agenda a
supplemental meeting materials and made them ble for review b
shareholders at any time. The meeting agemdasupplemental materials s
also be displayed at the Company dhd professional shareholder serv
agent designated thereby as well as being distiboinsite at the meetir
place.
The reasons for convening a shareholderséting shall be specified in
meeting notice and public announcement. With tinsent of the addressee,
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meeting notice may be given in electronic form.

Election or dismissal of directors, amendmentsArticles of Incorporation,
reduction of capital, application for the approof ceasing its status as a pu
company, approval of competing with the companydirectors, surplus pro
distributed in the form of new shares, reserveributed in the form of ne
shares, the dsolution, merger, or demerger of the Company,ny matter a
set forth in Paragraph 1 of Article 185 of the Camp Actshall be set out al
the essential contents explained in the noticehe reasons for convening
shareholders’ meeting. None diet above matters may be raised by
extraordinary motione.

Where reelection of all directors as well as their inaugtion date is stated
the notice of the reasons for convening the shédehsl meeting, after tr
completion of the relection in said meeting such inauguration date not be
altered by any extraordinary motion or otherwiséhim same meeting.

A shareholder holding one percent or more of tital number of issued sha
may submit to the Company a proposal for discusatamregular shareholders'
meeting. The number of items so proposed is limited to only, and n
proposal containing more than one item will beudleld in the meeting agenda.
A shareholder may propose a rewoendation for urging the corporation
promote public interests or fulfill its social ressibilitieswill be included ir
the meeting agend&hen the circumstances of any subparagraph of le
172-1, paragraph 4 of the Company Act apply to@egsalput forward by
shareholder, the board of directors may excluffem the agenda.

Prior to the book closure date before a regsiareholders' meeting is held,
Company shall publicly announce its acceptancehafeholder proposalsn
writing or electronicallyand the location and time period for their subron;
the period for submission of shareholder propcmay not be less than
days.

Shareholder-submitted proposals are limited to @@@ds, and no propos
containing more than 300 words will be includedthe meeting agendd he
shareholder making the proposal shall be prest person or by proxy at t
regular shareholders' meeting and take part irudsson of the proposal.
Prior to the date for issuance of notice of a dha@lders'meeting, the Compa
shall inform the shareholders who submitted prols of the propos
screening results, and shall list in the meetintice the proposals that confo
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Article 4:

Article 5:

Article 6:

to the provisions of this article. At the shareleogd meeting theBoard of
Directors shall explain the reasons for exclusif any shareholder propos
not included in the agenda.

Attendance by proxy and authorization

For each shareholderaeeting, a shareholder may appoint a proxy to d the
meeting by providing the proxy form issued by them@anyand stating tF
scope of the proxy's authorization.

A shareholder may issue only one proxy form ancoint only one proxy fc
any given shareholders' meeting, and shall delitrer proxy form tothe
Company before five days before the date of theesimdders'meeting. Whe
duplicate proxy forms are delivered, the one reed earliest shall prev.
unless a declaration is made to cancel the preyious/ appointment.

After a proxy form has been delivered to the Compah the sharehold:
intends to attend the meeting in person or to dse voting rights b
correspondence or electronically, a written noof proxy cancellation shall |
submitted to the Comparbefore two business days before the meeting cf
the cancellation notice is submitted after thale, votes cast at the meeting
the proxy shall prevail.

Principles determining the place and tine of a shareholders' meeting

The venue for a shareholders' meeting shall berhmises of the Compangt
a place easily accessible to shareholders andble for a shareholde
meeting. The meeting may begin no earlier tharm. and no later than 3 p.
Full considertion shall be given to the opinions of the indegent director
with respect to the place and time of the meeting.

Preparation of attendance book and otherdocuments

The Company shall specify in its shareholderseting notices the time duri
which shareholder attendance registrations will accepted, the place
register for attendance, and other matters fontie.

The time during which shareholder attendance negishs will be accepted,
stated in the preceding paragraph, shall be at 30 minutes prior to the tin
the meeting commences. The place at which attee registrations a
accepted shall be clearly marked and a sufficiumber of suitable personi
assigned to handle the registrations.

Shareholders and their proxies (collectively, "eholders") shall attel

60



shareholders' meetings based on attendance cagusinscards, or othe
certificates of attendance. The Company may natrarlly add requiement:
for other documents beyond those showing eligy to attend presented
shareholders. Solicitors soliciting proxy forms Il also bring identificatio
documents for verification.

The Company shall furnish the attending sharehsldgth an atndance boc
to sign, or attending shareholders may hand img@disi card in lieu of signin
in.

The Companyshall furnish attending shareholders with the nng agend
book, annual report, attendance card, speakeps, voting slips, and otfr
meeting materials. Where there is an election oéatiors, preprinted ballot
shall also be furnished.

When the government or a juristic person is a cholder, it may b
represented by more than one representative séareholders meeting. Whei
juristic person is appointed to attend as proxy, it may mnate only one pers
to represent it in the meeting.

Article 7:  Chair of the shareholders' meeting and imn-voting participants
If a shareholdergneeting is convened by the board of directors, meeting
shall be chaired by the chairperson of the boarhen the chairperson of i
board is on leave or for any reason unable to ise the powers of tl
chairperson, the chairperson shall appoim¢ of the directors to act as ch
Where the chairperson does not make such a deion, the directors shi
select from among themselves one person to servieaas
When a director serves as chair, as referred the preceding paragraph,
director shall be one who has held that position x months or more and w
understands the financial and business conditif the company. The sai
shall be true for a representative of a juristicspa director that serves as chair.
If a shareholdergheeting is convened by a party with power to coe bu
other than the Board ofif2ctors, the convening party shall chair the nng.
When there are two or more such convening pathey shall mutually selec
chair from among themselves.
The Companynay appoint its attorneys, certified public accants, or relate
persons retained by it to attend a shareholdemstingein a non-voting capacity.

Article 8: Video or audio recording of the proceedng of the meeting
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Article 9:

Article 10:

The Company, begimmg from the time it accepts shareholder attenc
registrations, shall make an uninterrupted audid video recording of tf
registration procedure, the proceedings of theeholders' meeting, and
voting and vote counting procedures. The recordeatkrials shall be retain
for at least one year. If, however, a shareholiles a lawsuit pursuant
Article 189 of the Company Act, the recording s be retained until tt
conclusion of the litigation.

Share number calculation for atterdance at shareholders' meetings ar
convention of meetings

Attendance at shareholders' meetings shall be lated based on numbers
shares. The number of shares in attendance st calculated according to t
shares indicated by the attendance book andisigards handed in plus f
number of shares whose voting rights are exercby correspondence
electronically.

The chair shall call the meeting to order at thgointed meeting tim
However, when the attending shareholders do notsepta majority of th
total number of issued shares, the chair may arce a postponeme
provided that no more than two such postponemfor a combined total of r
more than one hour, may be made. If the quorumot met after tw
postponements and tlagtending shareholders still represent less thie thirc
of the total number of issued shares, the chaill declare the meetir
adjourned.

If the quorum is not met after two postponemen referred to in the precedi
paragraph, but the attendingaséholders represent one third or more o
total number of issued shares, a tentative reon may be adopted pursuan
Article 175 of the Company Act; all shareholdersall be notified of th
tentative resolution and another shareholders'ingeshall be convened with
one month.

When, prior to conclusion of the meeting, the «ing shareholders represe
majority of the total number of issued shares, chair may resubmit ti
tentative resolution for a vote by the sharehold®eseting pursant to Article
174 of the Company Act.

Discussion of proposals
If a shareholders' meeting is convened by the Boadirectors the meetin
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Article 11:

agenda shall be set by the Board of DirectMstes shall be cast on ei
separate proposal irthe agenda (including extraordinary motions
amendments to the original proposals set out i agenda). The meeting st
proceed in the order set by the agenda, which not be changed without
resolution of the shareholders' meeting.

The provisions of the preceding paragraph apply mt mutandis to
shareholders' meeting convened by a party witlpower to convene that is |
the Board of Directors.

The chair may not declare the meeting adjourneor to completion ¢
deliberation orthe meeting agenda of the preceding two paragt(including
extraordinary motions), except by a resolutionhe shareholders’ meeting
the chair declares the meeting adjourned in von of the rules of procedu
the other members of the Boarflrectors shall promptly assist the attenc
shareholders in electing a new chair in accordwith statutory procedures,
agreement of a majority of the votes represent¢ the attending shareholde
and then continue the meeting.

The chair shalallow ample opportunity during the meeting for eanation an
discussion of proposals and of amendments or erdinary motions pt
forward by the shareholders; when the chair iche opinion that a proposal |
been discussed sufficiently to put it govote, the chair may announce
discussion closedcall for a vote, and schedule sufficient time fotimg.

Speeches of shareholders

Before speaking, an attending shareholder musiify on a speaker's slip t
subject of the speech, ter shareholder account number (or attendance
number), and account name. The order in which holders speak will be ¢
by the chair.

A shareholder in attendance who has submitted aker's slip but does r
actually speak shall be deemed to énanot spoken. When the content of
speech does not correspond to the subject givethe speaker's slip, t
spoken content shall prevail.

Except with the consent of the chair, a shareh may not speak more th
twice on the same proposal, and agknspeech may not exceed 5 minute
the shareholder's speech violates the rules oreds the scope of the age
item, the chair may terminate the speech.

When an attending shareholder is speaking, ottareholders may not speak
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interrupt unlesshey have sought and obtained the consent of tair and th
shareholder that has the floor; the chair shaf) sioy violation.

When a juristic person shareholder appoints twimore representatives
attend a shareholders' meeting, only one of #pesentatives so appoin
may speak on the same proposal.

After an attending shareholder has spoken, ther may respond in person
direct relevant personnel to respond.

Article 12: Calculation of voting shares and recuslesystem
Voting at a shareliders' meeting shall be calculated based the nu of
shares.
With respect to resolutions of shareholders' mgs, the number of shares
by a shareholder with no voting rights shall nc calculated as part of the tc
number of issued shares.
When a shareholder is an interested party in releto an agenda item, a
there is the likelihood that such a relationshiguld prejudice the interests
the Company, that shareholder may not vote onitem, and may not exerc
voting rights as proxy for any other shareholder.
The number of shares for which voting rights mat be exercised under 1
preceding paragraph shall not be calculated as of the voting right
represented by attending shareholders.
With the exception of a trust enterprizea shareholder services agent appr
by the competent securities authority, when oneson is concurrent
appointed as proxy by two or more shareholder: voting rights represent
by that proxy may not exceed three percent of thiteng rights epresented
the total number of issued shares. If that perge is exceeded, the voti
rights in excess of that percentage shall not bleiged in the calculation.

Article 13: A shareholder shall be entitled to one vote faheshare heldgxcept when tr
shares are restricted shares or are deemedatory shares under Paragrag
of Article 179 of the Company Act.

When the Companyolds a shareholder meeting, it shall adopt exe of
voting rights by electronic means and may adoptase of voting rights b
correspondence. When voting rights are exercise correspondence
electronic means, the method of exercise shallpeeised in the shareholders'
meeting notice. A shareholder exercising votinchts by correspondence

64



electonic means will be deemed to have attended theting in person, but -
have waived his/her rights with respect to the aordinary motions at
amendments to original proposals of that meetit is therefore advisable tl
the Company avoid the subrsign of extraordinary motions and amendm
to original proposals.

A shareholder intending to exercise voting righty correspondence
electronic means under the preceding paragraphl deliver a writtel
declaration of intent to the Compaiwefore two days before the date of
shareholders' meeting. When duplicdezlarations of intent are delivered,
one received earliest shall prevail, except whdeclaration is made to can
the earlier declaration of intent.

After a shareholder has exercised voting right.correspondence or electro
means, in the event the shareholder intends tacattee shareholdersieeting
in person, a written declaration of intent to rct the voting rights alreau
exercised under the preceding paragraph shall loe k@own to the Company
by the same means by which the votinghts were exercised, before t
business days before the date of the shareholoesting. If the notice «
retraction is submitted after that time, the vc rights already exercised
correspondence or electronic means shall prevalietWa sharehdér ha
exercised voting rights both by correspondence lectronic means and
appointing a proxy to attend a shareholderséting, the voting rights exercis
by the proxy in the meeting shall prevail.

Except as otherwise provided in the Company Act andhe Companys
Articles of Incorporationthe passage of a proposal shall require an etive
vote of a majority of the voting rights represei by the attending sharehold¢
At the time of a vote, for each proposal, the cbaia person desigted by th
chair shall first announce the total number of ng rights represented by
attending shareholders, followed by a poll of tthareholders. After tt
conclusion of the meeting, on the same day it id, the results for ea
proposal, bask on the numbers of votes for and against and umber o
abstentions, shall be entered into the MOPS.

When there is an amendment or an alternative troposal, the chair sh
present the amended or alternative proposal togeiitle the original propsa
and decide the order in which they will be put vote. When any one amc
them is passed, the other proposals will then lemed rejected, and no furt
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Article 14:

Article 15:

Article 16:

voting shall be required.

Vote monitoring and counting personnel for the wgton a proposathall be
appointed by the chair, provided that all monitg personnel shall |
shareholders of the Company.

Vote counting for shareholders’ meeting proposer elections shall t
conducted in public at the place of the shareheldreeting. Immediatglafte
vote counting has been completed, the results e voting, including th
statistical tallies of the numbers of votes, shml announced osite at th
meeting, and a record made of the vote.

Election

The election ofdirectors at a shareholders' meeting shall be in accordanc
with the applicable election and appointment radopted by the Company ¢
the voting results shall be announced on-site imately.

The ballots for the election referred to in thegang paragraph shall be ke
in proper custody for at least one year. If, hovr, a shareholder files a laws
pursuant to Article 189 of the Company Act, thelots shall be retained ur
the conclusion of the litigation.

Meeting minutes and acknowledgment

Matters relating to the resolutions of a sharelrs' meeting shall be recorc
in the meeting minutes. The meeting minutes ske signed or sealed by !
chair of the meeting and a copy distributed to eddreholder within 2@ays
after the conclusion of the meeting. The meetingutes may be produced ¢
distributed in electronic form.

The Company may distribute the meeting minuteshe preceding paragra
by means of a public announcement made througM®es.

The meeting minats shall accurately record the year, month, dad place o
the meeting, the chair's full name, the methodswhich resolutions we
adopted, and a summary of the deliberations and ¥b&ng result§including
the number of voting rights) , and disséothe number of voting rights won
each candidate in the event of an election of thracThe minutes shall |
retained for the duration of the existence of tloen@any.

Public disclosure
On the day of a shareholders' meeting, the Coma}l compile in th
prescribed format a statistical statement of thmber of shares obtained
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Article 17:

Article 18:

Article 19:

solicitors through solicitation and the number hares represented by prox
and shall make an express disclosure of the sar the place of tr
shareholders' meeting.

If matters put to a resolution at a shareholdeleeting constitute mater
information under applicable laws or regulations under Taiwan Stoc
Exchange Corporation (or GreTai Securities Markegulations, the Compa
shall uploadhe content of such resolution to the MOPS withie prescribe
time period.

Maintenance of order at the meeting plae

Staff handling administrative affairs of a sharders' meeting shall we
identification cards or arm bands.

Thechair may direct the proctors or security persc to help maintain order
the meeting place. When proctors or security pinel help maintain order
the meeting place, they shall wear an identifin card or armband bearing
word "Proctor."

At the place of a shareholdersieeting, if a shareholder attempts to sj
through any device other than the public addresspetent set up bythe
Company, the chair may prevent the shareholder fomoing.

When a shareholder violates the rules of pdure and defies the cha
correction, obstructing the proceedings and reg to heed calls to stop, f
chair may direct the proctors or security persc to escort the sharehol
from the meeting.

Recess and resumption of a shareholderseeting

When a meeting is in progress, the chair may arce a break based on ti
considerations. If a force majeure event occule chair may rule the meeti
temporarily suspended and announce a time wher view of the
circumstances, the meeting will be resumed.

If the meeting venue is no longer available fortinued use and not all of t
items (including extraordinary motions) on the ring agenda have be
addressed, the shareholders’ meeting may adopsolution to resume tl
meeting at another venue.

A resolution may be adopted at a shareholders'ing to defer or resume t
meeting within five days in accordance with Artidl@2 of the Company Act.

Supplementary provisions
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Matters not set forth in the Rules shall be dea#iccordance with the Compse
Act, the Securities and Exchange Act and relewems land regulations.

Article 20: These Rules shall take effect after having beemitted to and approved by
shareholders' meeting. Subsequent amendmentsalstrait e effected in th
same manner.
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Article 1:

Article 2:

Article 2-1:

Appendix 3
Sensortek Technology Corp.
Procedures for Acquisition or Disposal of Assets

Chapter 1 General

Purpose and legal basis

These Procedures have been formulated for the pespof securing assets,
implementing information disclosure, and strengthgrihe management of the
Company's acquisition or disposal of assets, astigalated in accordance with
Article 36-1 of the Securities and Exchange Act atider relevant laws and
regulations promulgated by the competent securdiglorities; provided that
where another act or regulation provides otherwtise,provisions of such act
shall prevail.

Scope of assets

l. Investments in stocks, government bonds, cotpotands, financial
bonds, securities representing interest in a falegpositary receipts, call
(put) warrants, beneficial interest securities, arabset-backed
securities,etc.

II.  Real property (including land, houses and hodd, investment property)
and equipment.

[ll.  Memberships.

IV. Patents, copyrights, trademarks, franchise tsigland other intangible
assets.

V. Right-of-use assets.

VI. Claims of financial institutions (including reiwables, bills purchased
and discounted, loans, and overdue receivables).

VIl. Derivatives.

VIIl. Assets acquired or disposed of in connectwith mergers, demergers,
acquisitions, or transfer of shares in accordarite law.

IX. Other major assets.
Terms referred to herein are definedalows:

l. Derivatives: Forward contracts, options contsacfutures contracts,
leverage contracts, or swap contracts, whose vislugerived from a
specified interest rate, financial instrument pri@mmodity price,
foreign exchange rate, index of prices or ratesditrrating or credit
index, or other variable; or hybrid contracts conifg the above
contracts; or hybrid contracts or structured prasligontaining embedded
derivatives. The term "forward contracts” does maiude insurance
contracts, performance contracts, after-sales @@montracts, long-term
leasing contracts, or long-term purchase (salesyacts.

II.  Assets acquired or disposed through mergensedgers, acquisitions, or
transfer of shares in accordance with law: Referadsets acquired or
disposed through mergers, demergers, or acquis conducted und
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Article 3:

the Business Mergers and Acquisitions Act, Findrid@lding Company
Act, Financial Institution Merger Act and other gcbr to transfer of
shares from another company through issuance ofshanes of its own
as the consideration therefor (hereinafter "transfe shares™) under
Article 156-3 of the Company Act.

lll. Related party or subsidiary: As defined in ti&egulations Governing the
Preparation of Financial Reports by Securitiesdss(

IV. Professional appraiser: Refers to a real prgpapipraiser or other person
duly authorized by law to engage in the value appla@f real property or
equipment.

V. Date of occurrence: Refers to the date of conhtsagning, date of
payment, date of consignment trade, date of trandédes of Board of
Directors resolutions, or other date that can conthe counterpart and
monetary amount of the transaction, whichever datmarlier; provided,
for investment for which approval of the competauathority is required,
the earlier of the above date or the date of réagipapproval by the
competent authority shall apply.

VI. Mainland China area investment: Refers to innesits in the mainland
China area approved by the Ministry of EconomicakB Investment
Commission or conducted in accordance with the ipraws of the
"Regulations Governing Permission for Investment ®©echnical
Cooperation in the Mainland Area."

Exclusion of related parties

Professional appraisers and their officers, cedifpublic accountants (CPAS),
attorneys, and securities underwriters that protdeCompany with appraisal
reports, CPA's opinions, attorney's opinions, odemwriter's opinions shall
meet the following requirements:

l. May not have previously received a final and peglable sentence to
imprisonment for 1 year or longer for a violatiditiee Act, the Company
Act, the Banking Act of The Republic of China, tlmsurance Act, the
Financial Holding Company Act, or the Business fgndiccounting Act,
or for fraud, breach of trust, embezzlement, foygef documents, or
occupational crime. However, this provision does apply if 3 years
have already passed since completion of servicefsentence, since
expiration of the period of a suspended sentencsince a pardon was
received.

.  May not be a related party or de facto relatedityp of any party to the
transaction.

[ll. If the Company is required to obtain appraisgborts from two or more
professional appraisers, the different professi@pgraisers or appraisal
officers may not be related parties or de factatesl parties of each
other.

When issuing an appraisal report or opinion, thesgenelreferred to in th
preceding paragraph shall comply with the following

l. Prior to accepting a case, they shall prudentgseas their own
professional capabilities, practical experiencel iadependence.

.  When examining a case, they shall appropriatelyn and execu
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adequate working procedures, in order to producerglusion and use
the conclusion as the basis for issuing the repodpinion. The related
working procedures, data collected, and conclusball be fully and
accurately specified in the case working papers.

They shall undertake an item-by-item evaluatiorof the
comprehensiveness, accuracy, and reasonablendiss sburces of data
used, the parameters, and the information, asakis for issuance of the
appraisal report or the opinion.

They shall issue a statement attesting to tlaéegsional competence and
independence of the personnel who prepared thetrepmpinion, and
that they have evaluated and found that the infoomaused is
reasonable and accurate, and that they have caimpiih applicable
laws and regulations.

Article 4: Scope and amount of investment

The Company shall follow the below limits for int@®nt in securities and
purchases of real property and right-of-use asketgof not for business use:

The total amount of real property and its rightise assets thereof
acquired by the Company for non-operational usd sbéaexceed 50% of
the Company's owners' equity stated in the findnsatements of the
Company for the most recent period, certified etawed by a CPA.

The total amount of securities invested shall nateed the Company's
owners' equity stated in the financial statememtthe Company for the
most recent period, certified or reviewed by a CPA.

Acquisition of any individual security shall not aeed 40% of the
Company's owners' equity stated in the financiatesbents of the
Company for the most recent period, certified etawed by a CPA.

Chapter 2 Procedures for acquisition or disposalfoassets

Article 5:  Execution unit, authorized amount andhavized delegation level

V.

For the acquisition or disposal of securities itvesnt with the intention of
long-term holding, the finance and accounting ustiall prepare an
assessment report and obtain approval by the Bokifdirectors if the

amount of acquisition or disposal securities is entian 20% of the paid-
in capital at the end of the previous year.

For the acquisition or disposal of securities itwest with the intention of
short-term holding, the finance and accounting whall prepare an
assessment report and obtain approval by the Chaaiifnthe amount of
transaction is less than or equal to NT$50 million,by the Board of
Directors if the said amount is more than NT$5dionil

For acquisition or disposal of real property orhtigf-use thereof, the
management unit shall be responsible for submissibnrelevant
information; where the amount is higher than 20%hefpaid-in capital of
the previous year, it must be ratified by the Boafdirectors before its
execution.

For acquisition or disposal of other assets (iring equipment or rigl-of-
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use thereof, memberships and intangible assetsigbt-af-use assets
thereof), transactions shall be handled in accaelawith relevant
provisions of the Company's internal controls arefjrde of authority
delegated for procurement and various payments.

V. For acquisition or disposal of derivatives, trargacs shall be handled in
accordance with relevant provisions of the CompariiProcedures for
Derivatives Trading."

VI. For assets acquired or disposed of in connectitm mvergers, demergers,
acquisitions, or transfer of shares in accordante law, transactions shall
be handled in accordance with relevant provisiohClapter 5 of the
Procedures.

With respect to the Company's acquisition or digpo§ assets that is subject to
the approval of the Board of Directors under thecBdures or other laws or
regulations, if a director expresses dissent argddbntained in the minutes or a
written statement, the Company shall submit theatilar's dissenting opinion to
the Audit Committee.

Where a transaction involving the acquisition @apdisal of assets is submitted
for discussion by the Board of Directors pursuanthie preceding paragraph, if
an independent director objects to or expressesvasons about any matter, it
shall be recorded in the minutes of the Board oéfors meeting.

Any transaction involving major assets or derivasishall be approved by one-
half or more of all Audit Committee members andmiited to the Board of
Directors for a resolution. If approval of one-haf more of all Audit
Committee members is not obtained, the transactiap proceed if approved
by two-thirds or more of all directors, and the alaton of the Audit
Committee shall be recorded in the minutes of tbharB of Directors meeting.

Article 6:  Appraisal procedures and means of prigednination
I.  Security investments

For acquisition or disposal of securities, the Campshall, prior to the
date of occurrence of the event, obtain finandialesnents of the issuing
company for the most recent period, certified aiewed by a CPA, for
reference in appraising the transaction price,ifatige dollar amount of the
transaction is 20% of the Company's paid-in camitaNT$300 million or
more, the Company shall additionally engage a CH#r fjo the date of
occurrence of the event to provide an opinion réigarthe reasonableness
of the transaction price. If the CPA needs to lseréport of an expert as
evidence, the CPA shall do so in accordance with phovisions of
Statement of Auditing Standards No. 20 publishedtliy Accounting
Research and Development Foundation (hereinafterreel as "ARDF").
This requirement does not apply, however, to piplguoted prices of
securities that have an active market, or whereratise provided by
regulations of the competent securities authority.

[I. Real property, equipment or right-of-use assetetife

For acquisition or disposal of real property omtigf-use assets thereof,
the price shall be determined in reference to threeat value under public
announcement, appraised current value, actual dctioe price of
neighboring real estate. For acquisition or dispo$aquipment or right-
of-use assets thereof, the Company shall collectant price informatio
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in advance and the price shall be determined aftiéce inquiry,
comparison and negotiation.

In acquiring or disposing of real property, equipri®r right-of-use assets
thereof where the transaction amount reaches 20teo€ompany's paid-
in capital or NT$300 million or more, the Compamnless transacting
with a domestic government agency, engaging otteetsuild on its own
land, engaging others to build on rented land,oouaing or disposing of
equipment or right-of-use assets thereof held tmiress use, shall obtain
an appraisal report prior to the date of occurreocéhe event from a
professional appraiser and shall further complyhwihe following
provisions:

(D  Where due to special circumstances it is necedsagyve a limited
price, specified price, or special price as a exfee basis for the
transaction price, the transaction shall be sulkedhifor approval in
advance by the Board of Directors; the same praeedhall also be
followed whenever there is any subsequent changbetderms and
conditions of the transaction.

(I Where the transaction amount is NT$1 billion or ejoappraisals
from two or more professional appraisers shall l@ioed.

(Il Where any one of the following circumstances agpih respect to
the professional appraiser's appraisal resultessnall the appraisal
results for the assets to be acquired are higleer the transaction
amount, or all the appraisal results for the asseb® disposed of are
lower than the transaction amount, a CPA shalligaged to perform
the appraisal in accordance with the provisionsStdtement of
Auditing Standards No. 20 published by the ARDF aadder a
specific opinion regarding the reason for the dipancy and the
appropriateness of the transaction price:

1. The discrepancy between the appraisal result aatrdinsaction
amount is 20% or more of the transaction amount.

2. The discrepancy between the appraisal results ofdivmore
professional appraisers is 10% or more of the #&etien
amount.

(IV) No more than three months may elapse between the afathe
appraisal report issued by a professional appraiedrthe contract
execution date; provided, where the publicly anmedncurrent value
for the same period is used and not more than sxtims have
elapsed, an opinion may still be issued by theimaigprofessional
appraiser.

Memberships or intangible assets or right-of-usetssthereof

For acquisition or disposal of memberships, the gamy shall collect
relevant price information in advance and the psicall be determined in
consideration of the return that may be generatetlia reference to the
latest closing price at the time. For acquisitiandsposal of intangible
assets or right-of-use assets thereof, the pricd e determined in
reference to international or market practice, ieig life and the impact
on the Company's technology and business, and atevant laws and
contract content have been carefully evaluated.
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Article 6-1:

Article 7:

Avrticle 8:

Where the Company acquires or disposes of memipsrsiri intangible

assets or right-of-use assets thereof and theardos amount reaches
20% or more of paid-in capital or NT$300 million arore, except in

transactions with a domestic government agency, Goenpany shall

engage a CPA prior to the date of occurrence ofethent to render an
opinion on the reasonableness of the transactiae;pthe CPA shall

comply with the provisions of Statement of AuditiS§gandards No. 20
published by the ARDF.

IV. For acquisition or disposal of derivatives tradirthe price shall be
determined in consideration of the trading stattigutures market, the
trend of exchange rate and interest rate, and Badiandled in accordance
with the relevant provisions of the Company's "lethaes for Derivatives
Trading."

V. For assets acquired or disposed of in connectitm mvergers, demergers,
acquisitions, or transfer of shares in accordante law, the price shall be
determined in consideration of the nature of bussneet value per share,
asset value, technical and profit-making capabésitiproduction capacity
and future growth potential, and shall be handledaccordance with
relevant provisions of Chapter 5 of the Procedures.

VI. Other major assets

For acquisition or disposal of claims of finanaiastitutions, derivatives,

assets acquired in connection with mergers, demgrgequisitions, or

transfer of shares in accordance with law and othejor assets, the
Company shall collect relevant price informatiorasivance on the subject
matter of the transaction asset, and the pricel $flealdetermined after
relevant laws and contract content have been dbrefwaluated.

VIl. Where the Company acquires or disposes of asseisgtin court auction
procedures, the evidentiary documentation issuedhbycourt may be
substituted for the appraisal report or CPA opinion

The calculation of the transaction amisureferred to in Paragraphs 1-3 of the
preceding article shall be made in accordance Wahagraph 2 of Article 8
herein, and "within the preceding year" as useckeiherefers to the year
preceding the date of occurrence of the currensgetion. Items that have been
handled in accordance with the Procedures andreataralue appraisal report
from professional appraiser or opinion from CPAce®t be counted toward
the transaction amount.

Information preservation

The Company shall keep all relevant contracts, mgeminutes, logbooks,

appraisal reports and CPA, attorney, and secuiterwriter opinions at the

Company, where they shall be retained for five yeatcept where another act
provides otherwise.

Public announcement and regulatory filprgcedures

Under any of the following circumstances, the Conypashall publicly
announce and report the relevant information ornvtbbsite designated by the
competent securities authority ine appropriate format as prescribed
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regulations within two days counting inclusivelptn the date of occurrence of
the event:

VI.

Acquisition or disposal of real property or rightise assets thereof from
or to a related party, or acquisition or disposlibssets other than real
property or right-of-use assets thereof from oateelated party where the
transaction amount reaches 20% or more of pai@dyoia, 10% or more of

the Company's total assets, or NT$300 million oranprovided, this shall

not apply to trading of domestic government bondsbonds under

repurchase and resale agreements, or subscripti@demption of money

market funds issued by domestic securities investinest enterprises.

Merger, demerger, acquisition, or transfer of share

Losses from derivatives trading reaching the linoiisaggregate losses or
losses on individual contracts set out in the pilaces adopted by the
Company.

Where equipment or right-of-use assets thereof Hosiness use are
acquired or disposed of, and furthermore the tr@msacounterparty is not
a related party, and the transaction amount mewgtsoé the following
criteria:

() For a public company whose paid-in capital is ldsan NT$10
billion, the transaction amount reaches NT$500iomlbr more.

(I For a public company whose paid-in capital is NT$illlon or more,
the transaction amount reaches NT$1 billion or more

Where land is acquired under an arrangement ongemgathers to build

on the Company's own land, engaging others to lmnldented land, joint
construction and allocation of housing units, joiconstruction and

allocation of ownership percentages, or joint camdion and separate
sale, and furthermore the transaction counterpartyot a related party,
and the amount the Company expects to invest inrémsaction reaches
NT$500 million.

Where an asset transaction other than any of thefsgred to in the
preceding five paragraphs, a disposal of receigalidg a financial
institution, or an investment in the mainland Charaa reaches 20% or
more of paid-in capital or NT$300 million; providdtiis shall not apply to
the following circumstances:

() Trading of domestic government bonds.

(I) Trading of bonds under repurchase and resale agrésmor
subscription or redemption of money market fundsiésl by domestic
securities investment trust enterprises.

The amount of transactions above shall be calalkasefollows:

The amount of any individual transaction.

The cumulative transaction amount of acquisitiond disposals of the
same type of underlying asset with the same traéiosacounterparty
within the preceding year.

The cumulative transaction amount of acquisitionsd adisposals
(cumulative acquisitions and disposals, respegtjvef real property or
right-of-use assets thereof within the same developmerect within the
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Article 9:

Article 10:

preceding year.

IV. The cumulative transaction amount of acquisitionsd adisposals
(cumulative acquisitions and disposals, respedtjvel the same security
within the preceding year.

"Within the preceding year" as used in the preaggaragraph refers to the
year preceding the date of occurrence of the cumramsaction. Items duly
announced in accordance with the Procedures neeldencounted toward the
transaction amount.

The Company shall compile monthly reports on tlaust of derivatives trading
engaged in up to the end of the preceding montlihbyCompany and any
subsidiaries that are not domestic public compaamesenter the information in
the prescribed format into the information repaytinebsite designated by the
competent securities authority by the 10th dayachemonth.

Corrections and changes to public anneament

When the Company at the time of public announcenmeakes an error or
omission in an item required by provisions of Adic8 to be publicly

announced and so is required to correct it, allitdtn@s shall be again publicly
announced and reported in their entirety within thays counting inclusively
from the date of knowing of such error or omission.

Where any of the following circumstances occurhwéspect to a transaction
that the Company has already publicly announcedrapdrted in accordance
with the preceding article, a public report of x&et information shall be made
on the information reporting website designatedtiiy competent securities
authority within two days counting inclusively frothe date of occurrence of
the event:

I. Change, termination, or rescission of a contraghesl in regard to the
original transaction.

[I. The merger, demerger, acquisition, or transferhaires is not completed
by the scheduled date set forth in the contract.

[ll. Change to the originally publicly announced andregg information.
Control on acquisition or disposal oasby subsidiaries

I.  The Company's subsidiaries shall establish "Praesdior Acquisitionor
Disposal of Assets" in accordance with "Regulatid@everning the
Acquisition and Disposal of Assets by Public Conieari

II.  Any of the subsidiary's acquisition or disposabes$ets shall be handled in
accordance with the relevant regulations of thesslidry's "Procedures for
Acquisition and Disposal of Assets."

[ll. Information required to be publicly announced aeported in accordance
with the provisions of Article 8 on acquisitionsdadisposals of assets by
the Company's subsidiary that is not itself a mublbmpany in Taiwan
shall be reported by to Company within two daysntimg inclusively
from the date of occurrence of the event, and dipuéport of relevant
information shall be made by the Company on thermftion reporting
website designated by the competent securitie®atyth

IV. The pai-in capital or total assets of the Company shalthe standai
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Article 11:

Article 12:

Article 13:

Article 14:

applicable to a subsidiary referred to in the plege paragraph in
determining whether, relative to paid-in capitaltotal assets, it reaches a
threshold requiring public announcement and regujdiling under Article 8.

Scope and amount for subsidiary investise

The restrictions on the amount of property and right-of-use assets or
securities purchased by each subsidiary of the @agnor non-business use
are as follows:

I.  The total amount of property and its right-of-usseds not for business use
shall not exceed 50% of the equity attributablewmers of the subsidiary
in the latest financial statements of the subsydibat have been certified
or reviewed by a certified public accountant.

II. The total amount of investment in securities shall exceed the equity
attributable to owners of the subsidiary in thesatffinancial statements of
the subsidiary that have been certified or reviewgda certified public
accountant.

[ll.  The limit of investment in individual securitiesathnot exceed 40% of the
equity attributable to owners of the subsidiary the latest financial
statements of the subsidiary that have been @zttifir reviewed by a
certified public accountant.

Penalties

Any relevant personnel of the Company in breaclhete Procedures and/or
any related laws and regulations shall be subjectlisciplinary actions of
warning, demerits, demotion, suspension, salaryatesh or other punishments
proportional to the gravity of the breach, and theident shall be taken as
matters for internal review.

Chapter 3 Transactions with related parties

Scope of Application

When the Company engages in any acquisition ooodampf assets from or to a

related party, in addition to ensuring that theessary resolutions are adopted
and the reasonableness of the transaction termgpisised, if the transaction

amount reaches 10% or more of the Company's tesats, the Company shall

also obtain an appraisal report from a professiaparaiser or a CPA's opinion

in compliance with the provisions of the preced@apter and this Chapter.

The calculation of the transaction amount refetceih the preceding paragraph
shall be made in accordance with Article 6-1 herein

When judging whether a transaction counterparty iglated party, in addition
to legal formalities, the substance of the relaiop shall also be considered.

Resolution procedures

When the Company intends to acquire or disposeaifproperty or right-of-use

assets thereof from or to a related party, or whariends to acquire or dispose
of assets other than real property or right-of-assets thereof from or to a
related party and the transaction amount reach##sdmore of paid-in capital,

10% or more of the Company's total assets, or NO$80lion or more, except

in trading of domestic government bonds or boncder repurchase and res
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agreements, or subscription or redemption of mameyket funds issued by
domestic securities investment trust enterprigessdompany may not proceed
to enter into a transaction contract or make a meymntil consent had been
granted the Audit Committee and approval have seeight from the Board of
Directors:

I.  The purpose, necessity and anticipated benefit hef @cquisition or
disposal of assets.

II. The reason for choosing the related party as addion counterparty.

lll. With respect to the acquisition of real property raght-of-use assets
thereof from a related party, information regardiagpraisal of the
reasonableness of the preliminary transaction temnascordance with the
Procedures.

IV. The date and price at which the related party oally acquired the real
property, the original transaction counterparty,d athat transaction
counterparty's relationship to the Company andeleted party.

V. Monthly cash flow forecasts for the year commendnogn the anticipated
month of signing of the contract, and evaluationtted necessity of the
transaction, and reasonableness of the fund uidiza

VI. An appraisal report from a professional appraiseraoCPA's opinion
obtained in compliance with the preceding article.

VIl. Restrictive covenants and other important stipofetiassociated with the
transaction.

The calculation of the transaction amounts refertedin the preceding
paragraph shall be made in accordance with Paragap Article 8 herein, and
"within the preceding year" as used herein referthé year preceding the date
of occurrence of the current transaction. ltemg dhaindled in accordance with
the Procedures where consent have been obtainedtire Audit Committee
and approval sought from the Board of Directorsdneet be counted toward
the transaction amount.

With respect to the types of transactions listetbwaewhen to be conducted
between the Company and its parent or subsidiatelsetween its subsidiaries
in which it directly or indirectly holds 100% ofdhssued shares or authorized
capital, the Company's Board of Directors may daleghe Chairman to decide
such matters when the transaction is within NT$h@ilion and have the
decisions subsequently submitted to and ratifiedhieynext Board of Directors
meeting:

I.  Acquisition or disposal of equipment or right-ofeuagssets thereof held for
business use.

[I. Acquisition or disposal of real property right-cdeu assets held for
business use.

When a matter is submitted for discussion by therBoof Directors
pursuant to Paragraph 1, if an independent direstifgcts to or expresses
reservations about any matter, it shall be recoidetthe minutes of the
Board of Directors meeting.

Pursuant to provisions of Paragraph 1, it shafirgeapproved by one-half
or more of all Audit Committee members and submiitie the Board of
Directors for a resolution. If approval of «-half or more of all Aud

78



Article 15:

Article 16:

Committee members is not obtained, the transactiay only proceed if
approved by two-thirds or more of all directorsdahe resolution of the
Audit Committee shall be recorded in the minutestioé Board of
Directors meeting.

Appraisal procedures

When the Company acquires real property or rightsef assets thereof from a
related party, the Company shall evaluate the reddeness of the transaction
costs by the following means:

I. Based upon the related party's transaction prige pécessary interest on
funding and the costs to be duly borne by the huyézcessary interest on
funding" is imputed as the weighted average intei@g on borrowing in
the year the Company purchases the property; pedyid may not be
higher than the maximum non-financial industry egdrate announced by
the Ministry of Finance.

[I. Total loan value appraisal from a financial ingtda where the related
party has previously created a mortgage on theeptp@s security for a
loan; provided, the actual cumulative amount loatgdthe financial
institution shall have been 70 percent or morehefftnancial institution's
appraised loan value of the property and the pesiaithe loan shall have
been one year or more. However, this shall notyapplere the financial
institution is a related party of one of the trasiga counterparties.

Where land and structures thereupon are combined a&sngle property
purchased or leased in one transaction, the traosamsts for the land and the
structures may be separately appraised in accoedaith either of the means
listed in the preceding paragraph.

The Company that acquires real property or righttsé# assets thereof from a
related party and appraises the cost of the reglepty or right-of-use assets
thereof in accordance with paragraph 1 and parhaggaghall also engage a
CPA to check the appraisal and render a specifiiap

Where the Company acquires real property or righise assets thereof from a
related party and one of the following circumstanegists, the acquisition shall
be conducted in accordance with the precedingleytnd the preceding three
paragraphs do not apply:

I. The related party acquired the real property ontraf-use assets thereof
through inheritance or as a gift.

[I. More than five years will have elapsed from theetithe related party
signed the contract to obtain the real propertgigitt-of-use assets thereof
to the signing date for the current transaction.

lll. The real property is acquired through signing ojomt development
contract with the related party, or through engggirrelated party to build
real property, either on the Company's own landrorented land.

IV. The real property right-of-use assets for businesgsare acquired by the
Company with its parent or subsidiaries, or bysitbsidiaries in which it
directly or indirectly holds 100% of the issued isaor authorized capital.

When the results of the Company's amalaconducted in accordance with
Paragraph 1 and Paragraph 2 of the preceding i@ uniformly lower than
the transaction pric the matter shall be handled in compliance withcle 17
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Article 17:

herein. However, where the following circumstanegsst, objective evidence
has been submitted and specific opinions on redéemass have been obtained
from a professional real property appraiser and”@& Gave been obtained, this
restriction shall not apply:

Where the related party acquired undeveloped landea@sed land for
development, it may submit proof of compliance witte of the following
conditions:

(D Where undeveloped land is appraised in accordaitbetre means in
the preceding Article, and structures accordingh® related party's
construction cost plus reasonable constructionitpest valued in
excess of the actual transaction price. The "restdenconstruction
profit" shall be deemed the average gross operagiafit margin of
the related party's construction division over thest recent three
years or the gross profit margin for the constarctindustry for the
most recent period as announced by the Ministry Fofance,
whichever is lower.

(I Completed transactions by unrelated parties wittnpreceding year
involving other floors of the same property or riggring or closely
valued parcels of land, where the land area amaction terms are
similar after calculation of reasonable price dépamcies in floor or
area land prices in accordance with standard prpmpearket sale or
leasing practices.

Where the Company acquiring real property, or olotgi real property
right-of-use assets through leasing, from a relatady provides evidence
that the terms of the transaction are similar te tbrms of completed
transactions involving neighboring or closely vaygarcels of land of a
similar size by unrelated parties within the precgd/ear.

"Completed transactions involving neighboring arsely valued parcels of
land" in the preceding paragraph in principle refer parcels on the same
or an adjacent block and within a distance of naertbhan 500 meters or
parcels close in publicly announced current valtr@nsactions involving
similarly sized parcels” in principle refers to risactions completed by
unrelated parties for parcels with a land areacfess than 50 percent of
the property in the planned transaction; "withie fireceding year" refers
to the year preceding the date of occurrence ofatwiisition of the real
property or obtainment of the right-of-use asse¢sdof.

Where the Company acquires real prgpertright-of-use assets thereof from a
related party and the results of appraisals corduict accordance with Articles
15 and 16 herein are uniformly lower than the taatien price, the following
steps shall be taken:

A special reserve shall be set aside in accordaitbeParagraph 1, Article
41 of the Securities and Exchange Act against ifierence between the
real property transaction price and the appraisest, and may not be
distributed or used for capital increase or issaasfcbonus shares. Where
the Company uses the equity method to accounttfoinvestment in
another company, then the special reserve calledirider Paragraph 1,
Article 41 of the Securities and Exchange Act shallset aside pro rata in
a proportion consistent with the share of the Camgjsaequity stake in the
other company.
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Article 18:

Chapter 5

Article 19:

Article 20:

II. Independent directors shall comply with Article 2i8he Company Act.

[ll. Actions taken pursuant to the Paragraphs 1 ande2rhehall be reported to
a shareholders' meeting, and the details of tmsaction shall be disclosed
in the annual report and any investment prospectus.

Where the Company has set aside a special reserder uhe preceding
paragraph, the Company may not utilize the spewsakrve until it has
recognized a loss on decline in market value ofagsets it purchased or leased
at a premium, or they have been disposed of, otefi®ng contract has been
terminated, or adequate compensation has been wrathe status quo ante has
been restored, or there is other evidence confgniirat there was nothing
unreasonable about the transaction, and the contpsteurities authority has
given its consent.

When the Company obtains real property or rightise- assets thereof from a
related party, it shall also comply with the praogdtwo paragraphs if there is
other evidence indicating that the acquisition wast an arm's length

transaction.

Chapter 4 Engaging in derivatives trading

When the Company engages in derivatitragling, it shall be in accordance
with the Company's "Procedures for Derivatives gt by personnel
authorized to do so. The Company shall report & gbonest meeting of the
Board of Directors, and shall also pay attentiorrisk and audit matters to
implement internal control system.

Procedures for mergers and consolidatia) splits, acquisitions, and
assignment of shares

When the Company conducts a merger, etgar, acquisition, or transfer of
shares, prior to convening the Board of Directarsesolve on the matter, the
Company shall engage a CPA, attorney, or secuntieterwriter to give an
opinion on the reasonableness of the share exchatige acquisition price, or
distribution of cash or other property to sharekadand submit it to the Board
of Directors for deliberation and passage. Howether requirement of obtaining
an aforesaid opinion on reasonableness issued byert may be exempted in
the case of a merger by a public company of a digygiin which it directly or
indirectly holds 100% of the issued shares or ai#ld capital, and in the case
of a merger between subsidiaries in which the Comghrectly or indirectly
holds 100% of the respective subsidiaries' isshades or authorized capital.

When the Company participates merger, demerger, acquisition, or transfer of
shares, the Company shall prepare a public repoghtreholders detailing
important contractual content and matters relevarthe merger, demerger, or
acquisition prior to the shareholders' meeting amdude it along with the
expert opinion referred to in Paragraph 1 of theceding Article when sending
shareholders notification of the shareholders' mgdor reference in deciding
whether to approve the merger, demerger, or adguisiProvided, where a
provision of another act exempts a company fromvening a shareholde
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Article 21:

Article 22:

meeting to approve the merger, demerger, or admuaisithis restriction shall
not apply.

Where the shareholders’ meeting of any one of dingpanies participating in a
merger, demerger, or acquisition fails to convenpass a resolution due to lack
of a quorum, insufficient votes, or other legaltrieson, or the proposal is
rejected by the shareholders' meeting, the compguadicipating in the merger,
demerger or acquisition shall immediately publigyplain the reason, the
follow-up measures, and the preliminary date ofrtbet shareholders' meeting.

When the Company participates in a mergkemerger, or acquisition, the
Company and other companies participating in theagere demerger, or

acquisition shall convene a Board of Directors mmgetand shareholders’

meeting on the day of the transaction to resolvdersarelevant to the merger,
demerger, or acquisition, unless another act pesvatherwise or the competent
securities authority is notified in advance of artdinary circumstances and
grants consent.

When the Company participates in a transfer ofesyahe Company and other
companies participating in the transfer of shatedl €all a Board of Directors
meeting on the day of the transaction, unless anatbt provides otherwise or
the competent securities authority is notified idvance of extraordinary
circumstances and grants consent.

When the Company has listed on an exchange ortbahares traded on an
OTC market and participates in a merger, demegggyyisition, or transfer of
another company's shares, the Company shall prepéusk written record of
the following information and retain it for five ges for reference. The
Company shall, within two days counting inclusivélgm the date of passage
of a resolution by the Board of Directors, reparthe prescribed format and via
the Internet-based information system the inforamaset out in the following
Paragraphs 1 and 2 to the competent securitiesrytfor recordation.

I. Basic identification data for personnel: Includitige occupational titles,
names, and national ID numbers (or passport numimeithe case of
foreign nationals) of all persons involved in thelamqming or
implementation of any merger, demerger, acquisitboriransfer of another
company's shares prior to disclosure of the infdiona

[I. Dates of material events: Including the signingaa¥ letter of intent or
memorandum of understanding, the hiring of a fimanor legal advisor,
the execution of a contract, and the convening &oard of Directors
meeting.

lll. Important documents and minutes: Including mergeemerger,
acquisition, and share transfer plans, any leftémtent or memorandum of
understanding, material contracts, and minutes oar& of Directors
meetings.

When the Company is listed on an exchange or baghdres traded on an OTC
market and where any of the companies participating merger, demerger,

acquisition, or transfer of another company's shaseneither listed on an

exchange nor has its shares traded on an OTC m#rkeCompany(s) so listed
or traded shall sign an agreement with such compemgreby the latter is

required to abide by the provisions of the precggiaragraph.

When the Company participates in a mergemerger, acquisition, or transfer
of shares, every person participating in or prio the plan for merge
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Article 23:

Article 24:

Article 25:

demerger, acquisition, or transfer of shares ghalle a written undertaking of
confidentiality and may not disclose the contenttlué plan prior to public

disclosure of the information and may not tradehigir own name or under the
name of another person, in any stock or other ypeaturity of any company
related to the plan for merger, demerger, acqarsitor transfer of shares.

When the Company participates in a mergemerger, acquisition, or transfer
of shares, the Company may not arbitrarily altexr shhare exchange ratio or
acquisition price unless under the below-listedwinstances, and shall stipulate
the circumstances permitting alteration in the mitfor the merger, demerger,
acquisition, or transfer of shares:

I. Cash capital increase, issuance of convertible acatp bonds, or the
issuance of bonus shares, issuance of corporatdsboith warrants,
preferred shares with warrants, stock warrants,otbier equity-based
securities.

II. An action, such as a disposal of major assets,atfatts the Company's
financial operations.

lll. An event, such as a major disaster or major chamgechnology, that
affects shareholder equity or share price.

IV. An adjustment where any of the companies partirigain the merger,
demerger, acquisition, or transfer of shares frorottzer company, buys
back treasury stock.

V. An increase or decrease in the number of entitiesca@ampanies
participating in the merger, demerger, acquisitamntransfer of shares.

VI. Other terms/conditions that the contract stipulaey be altered and that
have been publicly disclosed.

The contract for participation by the @pany in a merger, demerger,
acquisition, or of shares shall record the rigims abligations of the companies
participating in the merger, demerger, acquisitiontransfer of shares, and
shall also record the following:

I.  Handling of breach of contract.

II. Principles for the handling of equity-type secestipreviously issued or
treasury stock previously bought back by any comipghat is extinguished
in a merger or that is demerged.

lll. The amount of treasury stock participating compamie permitted under
law to buy back after the record date of calcutatid the share exchange
ratio, and the principles for handling thereof.

IV. The manner of handling changes in the number diggaating entities or
companies.

V. Preliminary progress schedule for plan executiond aanticipated
completion date.

VI. Scheduled date for convening the legally mandabedebolders’ meeting
if the plan exceeds the deadline without completiamd relevant
procedures.

After public disclosure of the informati, if any company participating in the
merger, demerger, acquisition, or share transfeh whe Company intends
further to carry out a merger, demerger, acqun, or share transfer wi
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Article 26:

Article 27:

Article 28:

Article 29:

another company, all of the participating comparsikall carry out anew the
procedures or legal actions that had originallynbeempleted toward the
merger, demerger, acquisition, or share transtare@ that where the number
of participating companies is decreased and a ggaating company's

shareholders’ meeting has adopted a resolutionomzitty the Board of

Directors to alter the limits of authority, suchrip@pating company may be
exempted from calling another shareholders' medbngesolve on the matter
anew.

Where any of the companies participatiimg merger, demerger, acquisition, or
transfer of shares is not a public company, the @am shall sign an agreement
with the non-public company(s) whereby the lateeraquired to abide by the

provisions of Articles 21, 22, and 25 herein.

Chapter 6 Supplementary provisions

Matters not set forth in the Procedushall be dealt in accordance with relevant
laws and regulations and relevant regulations ®Gbmpany.

For the calculation of 10% of total assander the Procedures, the total assets
stated in the most recent parent company only &i@hneport or individual
financial report prepared under the "Regulationyeébaing the Preparation of
Financial Reports by Securities Issuers"” shall de=lu

The Procedures, and any amendmentsd)eskall, after being approved by the
Audit Committee and the Board of Directors, be sitten to the shareholders'
meeting for consent. If an independent directorectsj to or expresses
reservations about any matter, it shall be recondélde minutes of the Board of
Directors meeting.

Amendments or modifications to the Procedures shallapproved with the
consent of one-half or more of all Audit Committeembers and then submitted
to the Board of Directors for consideration andohason. If approval of more
than one-half of all Audit Committee members is abtained, the procedures
may be implemented if approved by more than twodthof all directors, and
the resolution of the Audit Committee shall be releal in the minutes of the
Board of Directors meeting.
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Article 1:

Article 2:

Article 3:

Article 4:

Article 5:

Appendix 4
Sensortek Technology Corp.
Procedures for Election of Directors

To ensure a just, fair, and open election of Dors, these Procedures are ado
pursuant to Articles 21 and 41 of the "Corporatevé&pance BesRractice
Principles for TWSE/GTSM Listed Companies."

Except as otherwise provided by law and reguleor by the Company's Articl
of Incorporation, elections of directors shall londucted in accordance with th
Procedures.

The overall composition of the board of directchall be taken into considerati
in the selection of the Company's directors. Eaoard member shall have -
necessary knowledge, skill, and experience to rm their duties; the abilitic
that must be present in the board as a whole dmlaws:

l. The ability to make judgments about operations.
[I.  Accounting and financial analysis ability.

[ll. Business management ability.

IV. Crisis management ability.

V. Knowledge of the industry.

VI. An international market perspective.

VII. Leadership ability.

VIII. Decision-making ability.

More than half of the directors shall be personso have neither a spou
relationship nor a relationship within the secomrgrée of kinship witlany othe
director.

The qualifications for the independent directorthe Company shall comply w
Articles 2, 3, and 4 of the "Regulations GovernAppointment of Independe
Directors and Compliance Matters for Public Comparii The eleabn of
independent directors of the Company shall comyith Articles 5, 6, 7, 8, and
of the "Regulations Governing Appointment of Inocndent Directors ar
Compliance Matters for Public Companies,” and : be conducted in accordal
with Article 24 of the "Corporate Governance BPEs&ctice Principles fi
TWSE/GTSM Listed Companies."

Elections of the Company's independent directorall be conducted
accordance with the candidate nhomination syster procedures set out in Artic
192-1 of the Company Act.

When the number of directors falls below five doethie dismissal of a direct
for any reason, the Company shall hold aelsgtion to fill the vacancy at its ni
Shareholders' Meeting. When the number of diredi@ts shortby one third o
the total number prescribed in the Company's /es of Incorporation, tt
Company shall call a Special Shareholders' Meewithin 60 days from the de
of occurrence to hold a by-election to fill the aacies.

When the number of indendent directors falls below that required undee
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Avrticle 6:

Article 7:

Article 8:

Article 9:

Article 10:

Article 11:

provision of Paragraph 1, Article leof the Securities and Exchange Act, ol
related provisions of the Taiwan Stock Exchangeporation rules governing t
review of listings, or Subparagraph 8 dtiie "Standards for Determini
Unsuitability for TPEx Listing under Article 10, ragraph 1 of the Taip
Exchange Rules Governing the Review of Securior Trading on the TPEX,"
by-election shall be held at the next shareholdeegting to fill the acancy
When the independent directors are dismissed eise, a Special Sharehold
Meeting shall be called within 60 days from theedat occurrence to hold a by-
election to fill the vacancies.

The cumulative voting method shall besdidor election of the directors of t
Company. Each share will have voting rights in ner equal to the directors to
elected, and may be cast for a single candidaseldramong multiple candidates.

The board of directors shall prepare asap ballots for directors in numb
corresponding to the directors to be elected. Tumber of voting right
associated with each ballot shall be specifiedhe ballots, which shall then
distributed to the attending shareholders at trereétolders’ Meting. Attendanc
card numbers printed on the ballots may be usetead of recording the names
voting shareholders.

The number of directors will be as specified in Company's Articles
Incorporation, with voting rights separately cabteld for independent and non-
independent director positions. Those receivin¢lots representing the high
numbers of voting rights will be elected sequely according to their respecti
numbers of votes. When two or more persons redbwesamenumber of vote:
thus exceeding the specified number of positichey shall draw lots to determ!
the winner, with the chair drawing lots on behdlany person not in attendance.

Before the election begins, the chaialklappoint a numbeof persons wit
shareholder status to perform the respective ¢ of vote monitoring ar
counting personnel. The ballot boxes shall be jred by the board of directc
and publicly checked by the vote monitoring pergfrefore voting commences.

If a candidate is a shareholder, a voter must the candidate's account name
shareholder account number in the "candidate" colomthe ballot; for a non-
shareholder, the voter shall enter the candid full name and identity ca
number. However, when the candidate is a goverrahenganization or juristic-
person shareholder, the name of the governmengah@ation or juristiggersot
shareholder shall be entered in the column foicandidate's account name in
ballot paper, or both the name of the governmesrigdnization or juristigersot
shareholder and the name of its representative be entered. When there
multiple representatives, the names of each reive representative shall
entered.

A ballot is invalid under any of thelllmwving circumstances:

l. The ballot was not prepared by the board of dirscto
[I. A blank ballot is placed in the ballot box.
[ll.  The writing is unclear and indecipherable or haanbatered.

IV. The candidate whose name is entered in the balbbshareholder, but the
candidate's account name and shareholder accoumbenudo not
conform with those given in the shareholder registe the candidate
whose name is entered in the ballot is a non-sb&teh and a cross-
check shows that t candidate's name and identity card number d
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Article 12:

Article 13:

match.

V. Other words or marks are entered in addition tocdedidate's account
name or shareholder account number (or identitgd cairmber) and the
number of voting rights allotted.

VI. The name of the candidate entered in the ballotiestical to that of
another shareholder, but no shareholder accounbeuor identity card
number is provided in the ballot to identify suoldividual.

The voting rights shall be calculated site immediately aftethe end of the po
and the results of the calculation shall be annedry the chair on the site.

The ballots for the election referred to in theceding paragraph shall be kep
proper custody for at least one year. If, howeweshareholder #s a lawsu
pursuant to Article 189 of the Company Act, thelots shall be retained until t
conclusion of the litigation.

These Procedures, and any amendments hereto, be implemented aft
approval by a Shareholders' Meeting.
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Appendix 5
Sensortek Technology Corp.
Procedures for Derivatives Trading

Article 1: Purpose

In order to protect the Company's investmentglément information
disclosure, reduce risks associated with fluctutio exchange rates and
thereby increase industry competitiveness, thesecepures (the
"Procedures"”) are specially formulated as the fasithe management of
the Company's derivatives trading.

The Procedures are established in accordante Auticle 36-1 of the
Securities and Exchange Act and "Regulations Gawgrtine Acquisition
and Disposal of Assets by Public Companies.”

Article 2: Trading principles and guidelines

Types of derivatives that may be traded

Derivatives referred to herein are defined as fodweontracts, options
contracts, futures contracts, leverage contractsyap contracts, whose
value is derived from a specified interest ratearicial instrument price,
commodity price, foreign exchange rate, index afgs or rates, credit
rating or credit index, or other variable; or hybcontracts combining the
above contracts; or hybrid contracts or structupeaiducts containing
embedded derivatives. Forward contracts referreddrein does not
include insurance contracts, performance contragfter-sales service
contracts, long-term leasing contracts and longrt@urchase (sales)
contracts.

Derivatives trading can only be executed after finance unit have
submitted a written report to the Chairman on tiperation method,
advantages and disadvantages, and risk assessethoidnof the relevant
derivatives.

Operational and hedging strategies

The Company's derivatives transactions are maiotyttie purpose of
hedging or financial products related to the Comyfsalbusiness operation,
SO as to ensure the company's operating profitantegoarties shall be
financial institutions that have business dealimgth the Company to
avoid credit risks.

Segregation of responsibilities
(i) Finance unit:

1. Responsible for the formulation of the stratégy foreign
exchange operations for the entire company. Inaresp to
changes in the foreign exchange market, the finangeshall
collect relevant information periodically, assessntls and
risks, familiarize with financial instruments ancgél
provisions, and subsequently consider the Compaonggyn
exchange position to formulate operational strafggyposals.
The unit shall also trade in accordance with ttstruction:
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and authorization of the competent supervisor.

2. Regularly calculate the positions that have beatized or
may occur in the future, and execute transactioms
accordance to authorization.

(i) Accounting unit:

Responsible for accounting and preparation of firerstatements.

Essentials of performance evaluation

The finance unit shall record the operation detailthe derivatives trading
details table on a daily basis, so as to graspribig and loss situation and
review the operation performance, and regularlyorephe operation
performance to the responsible director to reviesvdperation strategy.

Establishing trading amount and maximum losstlim

(i)

(ii)

Total amount of derivatives contracts that nisey traded shall be
based on positions held or reasonably estimatdzetbeld by the
Company.

For the amount of losses incurred in derivasivtrading, the
maximum loss for single contracts and the maximwss | for
aggregate contracts shall not exceed 10% of the t@nsaction
amount.

(ii) In the event of a material adverse impact do@xchange rate, the

Company shall promptly call on relevant personoeld¢al with the
situation.

Article 3: Operation procedures

Authorized limit

All trades shall be reviewed by the finance andanting supervisor and
then submitted to the Chairman for approval. Ameeiis, if any, shall be
effective only after approval has been sought fthenChairman.

Execution unit

The finance unit shall be authorized to execute.

Trading process

(i)
(if)
(iii)

(iv)
(V)

Analyze and assess related trends.

Confirm transaction position.

Decide on the specific practice of risk maigon:
1. Trade target.

2. Trade position.

3. Target price and range.

4. Trade strategy and type.

Obtain approval for trade.

Execute trade.

1. Counterparty: Restricted to domestic or foreignancia
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Article 4:

Article 5:

Article 6:

(vi)

(vii)

institutions or organizations with excellent craditings.

2. Trading personnel: The Company's personnel wierige
derivatives trading shall act in accordance withitistructions
of the competent supervisor; persons other than
aforementioned shall not engage in derivativesrigad

Confirmation of trade: After confirming theaimsaction, the trading
personnel shall still send the trade to the conmetepervisor for
approval.

Settlement: After confirming the trade, thednce unit shall prepare
the settlement amount and relevant document osgtiiement date
and perform the settlement at the agreed settleprara.

Public announcement and reporting procedires

I.  When the loss of engaging in derivatives tradangounts to the maximum
amount of aggregate or individual contractual lessepulated in these
Procedures, the relevant information shall be anoced on the website
designated by the competent securities authoritifizviwo days from the
date of the occurrence of the event.

II. The Company shall compile monthly reports oe 8tatus of derivatives
trading up to the end of the preceding month by Geepany and any
subsidiaries that are not domestic public companasd enter the
information in the prescribed format into the inf@tion reporting website
designated by the competent securities authorityhbytenth day of each
month.

Accounting treatment

Derivatives trades shall be accounted for on a-bgsgase basis in accordance
with the characteristics of the derivatives. Cogeint assets or liabilities shall
also be recorded and discount premium, if any,l dleareasonably amortized.
The accounting treatment shall be in accordancé witernational financial
reporting standards or relevant regulations.

Internal control system

l.  Risk management measures

(i)

(ii)

(i)

Credit risk management

In principle, counterparties shall be financialtitigions that have
business dealings with the Company and can prgwidéessional
advice.

Market price risk management

When engaging in derivatives trading, the markeievaf derivatives
shall be evaluated periodically, and the possibfgaict of future market
price fluctuations on the profit and loss of theipon shall be noted.

Liquidity risk management

To ensure liquidity, when selecting the financiastrument,
liquidity is paramount. The transacting bank muaveh adequate
facilities, advisory and trading capabilities, dmel able to trade in
any market.
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Article 7:

(iv)  Cash flow risk management

Prior to transaction, it shall be ascertained tthegt transaction
amount will not result in cash flow shortage andtlement
obligations can be faithfully fulfilled.

(v) Operational risk management

To avoid operational risk, authorized limits and exgional
procedures must be faithfully complied.

(vi)  Legal risk management

To avoid legal risk, all agreements with countetipar must be
reviewed by the professional personnel before dueichents can be
formally signed.

Internal control

) Personnel engaged in derivatives trading mayaove concurrently
in other operations such as confirmation and settd.

(i) The trading personnel shall hand the transactcertificate or
contract to the confirmation personnel for record.

(i)  The confirmation personnel shall periodicallgconcile or confirm
by writing with the financial institutions that habusiness dealings.

(iv)  Trading personnel shall periodically check wies the total amount
of transactions has exceeded the net position reigio currency
assets, liabilities and commitments.

(v) At the end of each month, the trading persorshalll evaluate the
profit and loss according to the closing excharge of that day and
prepare a statement, which shall be submitted ésiew by
management personnel at the level of financial manar above.

Risk measurement, monitoring, and control pargel shall be assigned to a
different department from the personnel in the @datg paragraph and shall
report to the Board of Directors or senior managgnpersonnel with no
responsibility for trading or position decision-niradk

Derivatives trading positions held shall be lexated at least once per week;
however, positions for hedge trades required bynless shall be evaluated
at least twice per month. Evaluation reports shallsubmitted to senior

management personnel authorized by the Board ecEirs.

Regular evaluation method and handling dirregular circumstances

Senior management personnel authorized by tregdBof Directors of the
Company shall pay continuous attention to monigprand controlling
derivatives trading risk.

The authorized senior management personnell gfalodically assess
whether derivatives trading performance is consisigith established
operational strategy and whether the risk undentaie within the
Company's permitted scope of tolerance.

The authorized senior management personnel shadidoeally evaluate that the
current procedures for risk management are adequdtéithfully implemented
in accordance to "Regulations Governing the Action and Disposal of Asse
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Article 8:

Article 9:

Article 10:

Article 11:

by Public Companies" and the Procedures. Whenulaegiircumstances are

found in the course of supervising trading and iptofs circumstances,

appropriate measures shall be adopted and a reporédiately made to the

Board of Directors. An independent director shalldnesent at the meeting and
express an opinion.

Establishment of logbook

When engaging in derivatives trading, the Compdrall £stablish a log book,
which details of the types and amounts of derietitrading engaged in, the date
of approval by the Board of Directors, the regebaaluation report on derivatives
trading and the regular evaluation of senior mameage personnel authorized by
the Board of Directors shall be recorded in deteihe logbook.

Internal audit

Internal audit personnel shall periodically makedatermination of the
appropriateness of the internal control for denxes trading, conduct monthly
audits of how faithfully derivatives trading by ttrading department adheres to
the procedures for engaging in derivatives tradarg] prepare corresponding
audit reports. If any material violation is discoa®, members of the Audit
Committee shall be notified in writing.

Matters not set forth in the Procedures shalldmdtdn accordance with relevant
laws and regulations and relevant regulations ®Gbmpany.

The Procedures, and any amendments hereto, aftatl being approved by the
Audit Committee and the Board of Directors, be sittath to the Shareholders'
Meeting for approval.

When the Procedures is submitted to board meatindj$cussion pursuant to the
preceding paragraph, opinions from each independi@ctors shall be
considered thoroughly. The independent directorglnions specifically
expressing dissent or reservations about any msltail be included in the
minutes of the board meeting.

Amendments or modifications to the Procedures dhallapproved with the
consent of one-half or more of all Audit Committaembers and then submitted
to the Board of Directors for consideration andhason. If approval of more
than one-half of all Audit Committee members is abtained, the Procedures
may be implemented if approved by more than twadthof all directors, and the
resolution of the Audit Committee shall be recorgdethe minutes of the Board
of Directors meeting.
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Appendix 6
Sensortek Technology Corp
Shareholdings of All Directors

The Company's paid-in capital is NT$489,126,180 anota of 48,912,618
shares have been issued.

Il.  In accordance with the provisions of Article 2Gloé “Securities and Exchange
Act” and "Rules and Review Procedures for Direa@ad Supervisor Share
Ownership Ratios at Public Companies”, the totahloer of shares held by all
directors shall not be less than 3,913,009 sharesthe total number of shares
held by all directors has met statutory minimunmrshalding requirements.

. The shares held by individual and all directors fathe book closure date of
this shareholders' meeting (April 24, 2021) arenshn the table below:

Shareholding

Title Name Shares held )
ratio

_ Representative of Sitronix Technology
Chairman , 22,529,596 46.06%
Corporation: Sheng-Su Lee

_ Representative of Sitronix Technology
Director , , 22,529,596 46.06%
Corporation: Vincent Mao

_ Representative of Sitronix Technology
Director , 22,529,596 46.06%
Corporation: Chu-Yuen Yang

Director Hua-Cheng Tseng - -

Independent DirectorJen-Chi Lu . -
Independent Directo‘rChun-Yi Hsu - -
Independent Directo‘rShu-Chun Huang : -
Total number of shares owned by all directors 22,526 46.06%
Note 1: If there are more than two independentctiirs, the shareholding ratio
calculated of all the directors other than indemstddirectors shall be
reduced to 80%.
Note 2: The Company has establislaedAudit Committee and therefore there is no
statutory number of shares held by the supervigpliGable.
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